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P R E S E N T A T I O N

Operator

Please go ahead.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Good day, ladies and gentlemen. This is Maria Victoria Zingoni, Director of Investor Relations at Repsol YPF. On behalf of our
Company, I'd like to thank you for taking the time to attend this conference on Repsol's fourth quarter results.

The presentation will be conducted by Mr. Antonio Brufau, Chairman and CEO. All the members of the Executive Committee
are joining us as well.

We have scheduled this presentation to last approximately 30 minutes, followed by a Q&A session, in which we will try to answer
any questions you may wish to ask.
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Before we start, I invite you to read our disclaimer note. We may make forward-looking statements which are identified by the
use of words such as will, expect, and similar phrases. Actual results may differ materially depending on a number of factors as
indicated on the slide.

I now hand the conference over to Antonio Brufau.

Antonio Brufau - Repsol YPF - CEO

Thank you, Maria Victoria. Good day to all of you.

This year, we released this year's adjusted operating income of EUR2.7 billion, 49% lower than last year, while fourth quarter
reached EUR750 million, 26% lower year on year.

Before going through the quarter and annual results in greater detail, let me share with you some reflections of the major
variables that affected the results, how we managed these variables, and lastly, but probably most importantly, the value we
were able to create and deliver.

2009 was a year marked by challenging macroeconomic conditions, where the effects of the economic downturn continued
showing up. However, we have gone through this difficult period with financial discipline, focused on the investment plan that
we have on track, as well as expanding our businesses with new opportunities of growth, thanks to our outstanding exploration
results which contribute to enhancing our long-term value.

In a general extent, the behavior of the different variables that affected our business in the quarter was similar to the one
observed for the year as a whole. These results were achieved against a backdrop of divergent trends. Let me explain how the
different variables have been affecting our business.

[Prudently], oil prices have been showing a consistent recovery since the lowest in the last quarter 2008. This positively affects
our results, particularly the Upstream business, now that Shenzi's production is improving our mix. However, oil prices during
the entire year were 36% lower than in 2008, while gas prices were consistently below last year's figures, both in the fourth
quarter and in the entire year.

Secondly, refining margins were significantly lower during the full year, especially in the last quarter, dropping more than 80%
as a result of narrower spreads on crude oil and oil products, due to supply and demand forces.

In this current scenario of imbalance between supply and demand, the least (inaudible) refineries that are suffering the most,
with negative net cash margins. And consequently, it is most likely the different refineries that may be shutting down capacity,
or converting them to (inaudible) sites, as has been announced in recent months by different operators.

In our case, the Cartagena refinery fits within this group. However, we are currently upgrading these facilities. Therefore, instead
of having to face the need to shut it down, the refinery would have benefit by approximately USD$5.00 per barrel difference in
its margin, if were onstream.

This increase in margin has been calculated under current tough refining conditions, and will be higher as the economy continues
improving.

Going ahead with Downstream, the performance of the marketing business has been rather strong over the year, offsetting
both the drop in demand, on par of the drop in the refining business earnings.
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The integrated margin, calculated by dividing adjusted this year's operating income in all Downstream segments except
Chemicals by the number of refined barrels reflect our strength, with one of the highest margins in the sector, both in the
quarter and the full year.

To conclude with Downstream, the Chemical business was one of the activities to have suffered the most from declining global
demand. Even though this year remained on negative ground, this activity seems to be rebounding from the minimal levels
recorded in the last quarter of 2008, and starting an upwards trend towards an economic breakeven point. Volumes as well as
margins have been climbing over the past few months.

To sum up, even though the refining environment adversely affected the results, we were able to release positive CCS results
in Downstream each quarter, proving the resilience of our integrated, geographically positioned Downstream business.

Moving on to another division, the effects of the crisis were less pronounced at YPF, due mainly to two factors. First, in the
domestic market, we were able to consistently raise prices at pump stations. Second, we were able to diminish manageable
cost in dollars, thanks to the savings plans we put in place. This, coupled with the stable local currency in the last quarter of the
year, make it possible to increase dollar-denominated prices at pump stations. Increases reached 7% in gasoline and 10% in
diesel in the quarter, and 9% in gasoline and 6% in diesel over the year, both in comparison with the same periods a year earlier.

To summarize, 2009 has been a challenging year for the sector and for our Company, for divergent performance of the drivers
that affect our business. However, we managed to get through it with focus on financial and a strong commitment to long-term
growth.

Despite the negative environment, we have been able to maintain our liquidity position of more than EUR5.5 billion throughout
the entire year. We also achieved more than EUR800 million in cost savings over the year on a like for like basis, thanks to the
savings program that we implemented.

On the investment side, we continued with the analysis of our CapEx program that we started in 2008. The main changes are
Sheniz and Block 39 delays, and the inclusion of the development CapEx for Kinteroni and Margarita. As a result, the EUR28.9
billion programs, excluding Gas Nat, as stated at the launch of the strategic plan for the period 2008 to 2012, is now reduced
to EUR25 billion. But probably, what is more important is that this effort did not affect our investment plan for the year, a year
with important progress and delivery.

Let me go through the main developments during 2009. This year has been another important year for the Company in
establishing a position as a respected Upstream operator and explorer, and is showing endurance during very adverse times.
Accordingly, exploration success was in line with the positive trend initiated in 2008. Fifteen exploratory successes allowed an
additional 550 million BOEs to our contingent resource base, continuing the trend we initiated in 2006 by adding 120 million
BOEs, doubling it in 2007 to 256 million BOEs, and increasing it by more than 40% in 2008 and 2009.

In total, based on our best estimates as of the end of 2009, in the last four years, we have accomplished an addition of contingent
resources greater than our proven reserve base. Even though these two parameters are not [directly] comparable, we acknowledge
this fact as a support to our reserve growth in the future.

The development plans of previous discoveries have also allowed the Company to book in our reserve, to obtain an organic
reserve replacement ratio outside of Argentina of 94% at the end of 2009, the third consecutive year of improvement. This year
would reach 111% if you consider PFC volumes 2008 on a homogenous price basis.

At the same time, we maintain our exploratory commitment with acreage acquisitions in future growth areas, such as the two
holes block originally awarded in Norway, and acreage in the Gulf of Mexico.
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Secondly, we are delivering both production increase and improvement in the oil and gas business in the Upstream business.
We have increased production by 8.5%, comparing 330,000 barrels per day in the last quarter of 2008, with the 349,000 barrels
per day of the last quarter of 2009, mainly due to Shenzi's excellent performance.

Regarding aggregate dealer volumes, growth was neutral, as a consequence of the contractual and regulatory changes in Libya,
Bolivia, and Ecuador. If we isolate these effects, however, production would have increased 5.4%.

In addition to production growth, we are achieving progress in balancing our oil and gas mix, reaching a 40/60 percentage split
by the end of 2009.

On top of these accomplishments, we continued to work on the strategic plan announced in 2008 that is based on what we
call key growth projects. Let me share with you the status and delivery of each of these projects.

Continuing the Upstream, production of the Shenzi project, which came on-stream in March 2009, is better than expected --
150,000 barrels per day by the fourth quarter. Two new [reserves] have been discovered, and are being investigated in order
to integrate these new layers in the development plan.

In Brazil, from the original Carioca project represented in our strategic plan, we have gone way ahead of expectations, delivering
six additional discoveries, some of which will operate during 2010. Worth mentioning is the excellent production tests of Guara,
which makes it the most promising project in productivity and reserves so far.

All the partners of the Reggane project in Algeria have approved the FID, including Sonatrach, and the project is pending the
formal approval -- sorry, is pending the formal approval of the Algerian authorities, expected before May 2010. Production is
expected to be delivered by early 2014.

On the Downstream side, the coker of the Bilbao refinery and the upgraded expansion of the Cartagena refinery are on track,
and below the original budget, and should be completed by third quarter 2011. Regarding LNG, the Canaport LNG regasification
plan has started operations in during 2009.

Peru LNG is scheduled to start operations in mid 2010, thereby completing the LNG projects defined in our strategic plan.

In YPF, a project called Plata covers all optimization, and enhanced production projects in Argentina. The result of these projects
are the main reason for the progress in reserve addition in Argentina. Plata also includes tight and shale gas projects that could
be developed and marketed under the Gas Plus program umbrella.

Due to our outstanding exploration performance and the progress of the growth projects, as well as the changes in the general
environment, we are working on a rollover of the strategic plan for the period 2010 to 2014, which we expect to present in the
next annual shareholders meeting.

After this review of the year's main highlights, I will now focus on our earnings performance.

As mentioned, this year's adjusted operating income fell 49% year on year, from EUR5.4 billion to EUR2.7 billion year on year.
It should be noted, however, that we have started to see a slight recovery in the last part of the year. This year's adjusted operating
income in the quarter was 26% lower than in the same quarter of 2008, going down from EUR1.02 billion to EUR750 million.

Business by business, in Upstream, adjusted operating income was EUR225 million, versus EUR252 million in the same quarter
2008. This performance was based on higher oil prices and a 39% lower Henry Hub spot price. However, since our gas contracts
are well balanced in their pricing, and only 26% are related to the Henry Hub, our gas realization price suffered less (inaudible)
30%, while showing sequentially improvement.
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Higher oil realization prices, net of royalties, have positively impacted in EUR50 million the operating result, year on year.
Production volume and better oil and gas mix have positively affected the operating results in EUR100 million. These positive
factors, however, were offset by higher exploration costs, which had an adverse impact of EUR77 million. The depreciation of
the dollar also had a negative impact, diminishing results by EUR69 million.

Higher [depreciation] costs as a consequence of superior production volumes and other minor effects explain the remaining
difference.

At the full year level, reaching EUR884 million adjusted operating income was 60% lower than the EUR2.2 billion obtained last
year, mainly as a consequence of minor average oil and gas prices, which had a negative impact of EUR1.6 billion.

Moving to LNG, adjusted operating income in the quarter was EUR11 million, 70% year on year. Despite better sales volumes
at Atlantic LNG, results were affected by 49% lower electricity pool prices and by weak natural gas prices.

For the whole year, this year's adjusted operating income in the LNG business reached EUR50 million, 60% lower than a year
ago, on the back of lower electricity pool prices and international gas prices.

In the Downstream business, this year's adjusted operating income was EUR95 million in the quarter, 83% down year on year.
Fourth quarter was a particularly difficult period. Refining margins were close to zero, compared with the USD$0.30 dollars per
barrel of the previous quarter, and historical high of dollars, USD$8.60 per barrel in the same quarter last year. This effect
diminished results by EUR560 million, compared to the same quarter in 2008. Lower topping volumes affecting operating
income by EUR12 million.

In marketing, margins remained solid in product prices, having a positive impact of EUR64 million. Our Company (inaudible)
volume. Sales in Spain were better than expected, falling only 4% during the year.

Regarding Chemicals, volumes were up 24% in comparison with the same quarter in 2008. Margins were also better, despite
the higher price of raw materials. These factors, jointly with cost improvements, drove results above the minimal levels of the
previous year, and offsetting the basis to exit negative territory.

For the whole year, this year's adjusted operating income in the Downstream business as a whole reached EUR647 million, 58%
lower than a year ago, mainly due to the abrupt drop in the refining margins, only partially offset by marketing results.

Moving on to YPF, adjusted operating income in the quarter was EUR331 million, higher than the EUR131 million posted in
fourth quarter 2008, and also, the EUR211 million in third quarter 2009. This growth was mainly driven by higher prices at the
pump, and the improvement in international prices.

The price of gasoline at the pump in 2009 was up 23% in local currency, and 7% in US dollars. In diesel, prices were up 27% in
local currency, and 10% in US dollars. Price increases, which outstripped the depreciation of the local currency, had a positive
impact of EUR49 million.

International prices affecting exports and domestic sales of products that, even though sold in the domestic market and linked
to international prices, had a positive impact of EUR106 million, while lower volume sales diminished the operating income by
EUR83 million.

Despite increases in retail and power generation gas prices, the change in the sales mix, with a relative drop in industrial gas
sales with contracts that are related to international oil prices and the drop in volume sales due to mainly weather conditions,
drove prices down 7% versus fourth quarter 2008, diminishing results by EUR104 million.
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Lower depreciation expenses that drove operating income up in EUR93 million, the positive impact of Petroleum Plus program,
another minor effects account for the remaining difference.

Production volumes for the quarter were 524,000 barrels of oil equivalent per day, 14% less than the same period last year. If
we exclude the effects of the labor strikes, volumes were 12% lower.

For the whole year, this year's adjusted operating income at YPF reached EUR789 million, 14% lower than a year ago, mainly
due to lower international prices, which affected exports and international price related domestic sales. Nevertheless, the impact
of lower revenues was mitigated by the contribution of cost savings and by the Petroleum Plus program, which contributed
with more than USD$200 million in the year.

We achieved the production targets, to be entitled to the benefits of the Petroleum Plus program, which incentivizes oil
investment and contributes to minor decline, despite our oil production decrease at 4%.

Total production dropped 8% in the year, due to the lower demand and lack of proper economic conditions for investment in
non-conventional gas, to mitigate fuel decline.

In Gas Natural, operating income in the quarter was 36% higher than in the same period in 2008, thanks to the integration of
the (inaudible) results. Adjusted operating income for the full year was up 31%, due to the same effect

After this brief analysis of our performance, let me focus now on our financial situation.

Net debt at the end of the year reached EUR4.9 billion, in comparison to EUR2 billion at the end of 2008. Since there were some
non-recurrent events, the increase of EUR2.9 billion is reduced to EUR700 million when compared on a recurrent basis. We had
the EUR1 billion impact of the natural gas, of the Gas Natural capital increase, the EUR460 million 2009 dividend payment in
December instead of January, the EUR450 million increase in working capital as a consequence of the rise of international oil
prices, and the EUR112 million exchange rate effect.

Regarding debt maturities that are spread over time, debt maturities in 2010 totaled EUR2.5 billion, excluding Gas Nat, of which
33% correspond to revolving and trade finance lines, and YPF and [Repasa], (inaudible) in Peru.

To finish, consistent with our rigorous financial policy and adequate compensation to stockholders, the Board approved for
2009 a dividend of EUR0.85 per share. Although we believe that the same challenges we faced in 2009 will remain in place in
2010, this would be softened by the slow but continuing recovery. 2010 is the year to lay the groundwork for future growth in
Upstream.

A strong operational activity will be carried out during the year, essential for acquiring information in order to determine the
steps to take with regard to several of our discoveries. In total, we will be drilling 14 exploratory wells plus seven operational
ones, while investing almost USD$900 million in exploration activities.

In Brazil, an operational well will be drilled, and a six month [extend] (inaudible) will be carried out for each of the Guara and
Carioca discoveries. These activities will deliver information to assess the quality of the [reserves], and determine the optimum
development plans for these fields.

Outside the Brazil area, we are drilling a second operational well for Piracuca, and will drill two operational wells for Panoramix.

We are currently drilling our first operational well at the Perla discovery in Venezuela, expecting to improve our knowledge of
this exceptionally good (inaudible) discovery.
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In Venezuela, we were awarded, early this month, the Carabobo 1 project, which will produce around 400,000 barrels per day
of heavy crude oil for a contractual term of 40 years. With this asset, we are ensuring heavy crude oil supply to our refineries to
balance the declining volumes from other sources, and reentering our long life, low risk, low cost asset in a major resource
holder country.

The Orinoco heavy oil belt in Venezuela contains one of the largest heavy oil deposits in the world, with an estimated total oil
in place of 1.3 trillion barrels, and we are looking forward to participate in such vast resources.

In Sierra Leone and the Gulf of Mexico, we will also drill operational wells for the Venus and Buckskin discoveries.

Following up on our exploratory commitments, we plan to drill exploratory wells in Brazil, Columbia, Kazakhstan, and Libya. In
total, we will maintain our exploration activities in line with last year's efforts.

On our development activities, I would like to highlight the capacity increase in the I/R field in Libya, the sterile gas production
at our Pagoreni field in Peru, and the start of the development activities in Reggane, Margarita-Huacaya Phase I, Kinteroni, and
Guara South. We expect, therefore, to increase production by almost 3%, and also, to surpass the 100% (inaudible) in our reserve
replacement ratio.

Regarding the LNG business, the Peru LNG plant will start operation by mid-year, consolidating our access to the Pacific basin.
Our expectations for the Downstream business are for a slow recovery.

Even though the situation remains difficult, refining margins have been improving over the last few weeks, and are now between
USD$1.00 per barrel and USD$2.00 per barrel, bolstered by wider crude oil spreads, a stronger demand, and also, by the
announcement made in respect of shutting down capacity.

In our P&L, our USD$1.00 per barrel increase in the refining margin translates into more than EUR200 million, a debit level.

Moving on to YPF, with the Argentina currency stable, we expect results to continue improving as a consequence of natural
gas, gasoline, and diesel price increases, and continued cost savings on top of the 12% reduction attained in 2009.

At the financial level, our liquidity position will enable us to face the EUR4.8 billion in investments, excluding Gas Natural, planned
for the year, as well as the maturities and interest expenses.

Summarizing, 2009 was a hard year for the sector, and the Company encountered difficulties during the period, although its
position with regard to investments and financial stability remain unchanged. 2010 will bring a [shallow] recovery, which will
help -- will release the pressure mainly on the income side. But more important for us, 2009 was another year of value creation,
while 2010 will set the basis for the next stage of the growth process to which our Company is committed.

I am now pleased to answer any questions you may wish to ask.

Q U E S T I O N S  A N D  A N S W E R S

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay, we have first question, Jason Kenney from ING. Jason, please go ahead.
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Jason Kenney - ING - Analyst

Hi, there. Can you hear me? Yes, hopefully you can hear me, yes?

Maria Victoria Zingoni - Repsol YPF - Director, IR

Yes.

Antonio Brufau - Repsol YPF - CEO

That is true.

Jason Kenney - ING - Analyst

Good. I know you've regularly shown net debt, and indeed, many parameters ex Gas Natural. But today in the call, Q4 release,
and indeed, throughout your presentation, there's a lot of emphasis on ex Gas Natural numbers, and particularly for net debt
in the tables in the Q4 release.

I'm just wondering if you're preparing us to think of Repsol as permanently ex Gas Natural, and if not, then why not?

Secondly, you show a lower level of CapEx for the 2008 to 2012 period, at EUR25 billion per annum, again, ex Gas Natural. Can
you let us know your expectations for cumulative cash flow over that period, which I think was originally a target of EUR41
billion, and maybe even the free cash flow target as well, which was EUR15 billion?

And then finally, what do you think the main drivers of LNG earnings in 2010 will be, and maybe through 2012?

Antonio Brufau - Repsol YPF - CEO

(inaudible), good morning. Well, we are talking about ex Gas Natural, talking about debt and many other things, because our
idea is that -- to translate to all of you that Gas Nat, in our case, it's an asset with all the optionalities which accounts in our
balance sheet, in our capital employed, for almost EUR4 billion.

And the way I see Gas Nat, in my case, is first, how can we get the most value from Gas Nat through the midstream company,
through the relation we have with Gas Nat? But at the same time, how we feel ourselves [by selling] a very liquid asset?

With that, I am not telling you that we are going to sell Gas Nat. What I'm telling you is that I do consider the Gas Nat as an asset
with all the optionalities in place. There are four -- if, in three or four years, we don't have to face a huge CapEx, thanks to the
exploration successes that we are having in front of us, thanks to other opportunities that may happen or may appear in front
of us, and at that time, I would not -- I would like that all of you understand that the selling of Gas Nat becomes something very
logical.

Therefore, obviously we are consolidating Gas Nat at 30% today, but at the time that we analyze our debt situation, our liquidity
position, I see more opportunities in seeing Gas Nat as a liquid asset, that as an asset that brings EUR8 billion of debt. That's the
way I feel when we talk about Gas Nat, and this is why I try to explain to all of you that Gas Nat, for us, is a very good asset, but
with all the optionalities in place.

The second question was our CapEx. Obviously, we reduced our CapEx from EUR29 billion to EUR25 billion, excluding Gas Nat,
and based on what we know today in terms of margins, etc., our cash flow that we have to build during this period of time goes
from EUR41 billion -- that was the one that we put in our strategic business plan, including Gas Nat, to EUR32.5 million. Therefore,
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thinking in this period of time, 2008 to 2012, and based on what we see today about the economic situation, our Downstream
environment, etc., we have reduced for the five years our expectations of cash flow in something like from EUR8 billion to EUR9
billion.

The last question is LNG. That's a big question -- that's a difficult question to answer today. Obviously, LNG in the United States
is not going to be an easy job to place LNG in that market as it was two or three years ago. Shale Gas, tight gas, non-conventional
gas, the economy's slowdown, etc., put LNG into some type of trouble.

Having said so, obviously it's going to be a matter of costs. LNG will be on the seat very soon, big quantities, big volumes of
LNG -- the [Caterians], the Peru LNG, etc., etc. And then it's going to be competition -- I mean that, how much cost, how much
is the cost of producing shale or tight gas, comparing how much is the cost of delivering LNG into the border of the United
States? That is going to be the game. And I think that in the way we think, our business, LNG business, is that -- for instance, just
to have an idea, Canaport will be -- the capacity from Canaport during 2010 will go between 30% and 45% of capacity, as of
today. But that may change tomorrow, provided that the Caterians are placing a lot of gas into the sea, etc., etc.

Then, LNG today is not an easy business to be. But long term, LNG will have their role in the United States, in Europe, and many
other countries. LNG will be a reality -- it's a reality, and many LNG will be on the stream very soon. Therefore, the game will be
the price of LNG, and the price of Henry Hub, and the price of the non-conventional natural gas that is being produced in the
US.

Jason Kenney - ING - Analyst

Okay, many thanks.

Antonio Brufau - Repsol YPF - CEO

Thank you.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you, Jason. We have second question now from Pablo Pena-Rich from BPI. Pablo, good afternoon.

Pablo Pena-Rich - Banco Portugues de Investimento - Analyst

Yes, hello, good afternoon. Just three questions. First of all, well, regarding CapEx, could you give us a detail of the EUR25 billion
per business, if possible? And linked to this question is, if you could give us an estimate of the net debt for 2010.

Secondly, regarding the Downstream business, I was wondering if you could also give us some guidance on refining margins
for the year. You said that the Downstream business would have a slow recovery. But if you could give us some guidance, I
would appreciate it.

And also, a question regarding the new -- the operator of the refineries. You mentioned a USD$5.00 per barrel impact in the
worst case scenario, a scenario like 2009. How does this compare to the USD$3.00 per barrel that was mentioned in the strategic
presentation, if I recall correctly?

And finally, also in the Downstream business, these marketing margins achieved during 2009, do you think they are sustainable
for 2010, or do you expect a decrease in them? Thank you very much.
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Antonio Brufau - Repsol YPF - CEO

Well, the CapEx we have in front of us for 2010 is something which is -- excluding Gas Nat, EUR4.7 billion. Splitting that figure,
at the Upstream level, it's EUR1.3 billion, EUR1.4 billion including LNG. Downstream, it's EUR1.6 billion. YPF, it's EUR1.6 billion.
And the remaining is the Corporation, major the investment we are doing in the headquarters, etc., etc.

In terms of debt, well, that's going to vary. My impression is that this year, our cash flow will be enough not to increase our debt
level. Having said so, I am basing -- my comments are being based on a [USD$70] scenario in oil, a USD$4.00 or USD$5.00
scenario in (inaudible) prices, and a USD$3.00 scenario in refining margins. Being that the case, my impression is that we are
not going to increase our debt level, but obviously, these things has to happen in order to have that final result.

Refining margins in Downstream, what we see today is that in Europe, there are some refineries that are just announcing closing
situations. Some are being shut down nowadays, and some others are just stopping the topping capacity, and they're not
refining during this quarter. If you take into account that from the 112 refineries we have in Europe -- 30 of them are pure
[hydroscheming] refineries, then you can see that there's plenty of room to rebalance the supply and demand situation.

And obviously, Spain, as you know, it's a net importer of these products. Therefore, I think that we have reasons to believe that
the USD$3.00 to USD$4.00 scenario, it's going to be there through this year.

In connection with our upgrading of our refinery in Cartagena, the USD$5.00 comes very easily. I mean that today, last year, in
the worst scenario, our Tarragona refinery, which has a conversion rate of something like 48%, 49%, made USD$2.80 per barrel
last year. That was the scenario.

The refinery of Cartagena had losses of [1.1]. I mean that, just upgrading Cartagena to the level of Tarragona. Only that way, in
this difficult period, adds USD$4.00 per barrel, the [2.8] of Tarragona, plus the minus [1.1] of Cartagena, our pure hydroscheming
refinery. There, we have USD$4.00.

On top of them, we have -- we, in Cartagena, we are building the coker, and in the coker side, in [Porto Llano] and [Coruna], we
are doing -- we are making USD$1.00 per barrel today, during last year. I mean, therefore, if we add the difference between
Tarragona and Cartagena, very easily, but it's a very simple analysis. That's very real. That means USD$4.00.

You add to those USD$4.00, USD$1.00 because of the coker that we are building in Cartagena. We have a USD$5.00 today.
Obviously, when we did -- when we decided, and we took the final decision in Cartagena, our analysis was USD$8.00 in the
scenario of a good refining margin scenario. Today, that we have this difficult situation, Cartagena allows us for this USD$5.00
per barrel.

Last question?

Miguel Martinez - Repsol YPF - COO

(spoken in Spanish)

Antonio Brufau - Repsol YPF - CEO

Ah, okay, no, no, no. Miguel is just saying -- you were mentioning that how this USD$5.00 compared with the USD$3.00 that
we have in our [estimate], in our budget.
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Nothing -- it does not compare. I mean, the (inaudible) dollar is our best estimate of what our refining system is going to perform
this year. The Cartagena USD$5.00 is based on this scenario, what would happen in Cartagena thanks to the upgrading.

Did I answer you?

Pablo Pena-Rich - Banco Portugues de Investimento - Analyst

Yes.

Antonio Brufau - Repsol YPF - CEO

Thank you, Pablo.

Maria Victoria Zingoni - Repsol YPF - Director, IR

(multiple speakers) marketing margins, last question.

Antonio Brufau - Repsol YPF - CEO

The marketing margins. I think that obviously, we have done a very tough job this year trying to manage refining margins and
marketing margins together. This is some -- one combination. I mean, that if refining margins are very depressed, we have to
push Downstream marketing margins.

And I think honestly that these margins will remain in the future. Our marketing network is very efficient, and we are very proud
of that system, and we have proven to be the best in class. And I think that there is in no way I see that these marketing margins
may go down below what we have had this year.

In fact, in our budget, we are still thinking improving a little bit of margins, and there is room still to improve those margins,
therefore we are going to push all the network to have a better performance, more than what we have done today, last year.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay, thank you, Pablo. We now have James Hubbard from Morgan Stanley. James, good afternoon. Please go ahead.

James Hubbard - Morgan Stanley - Analyst

Good afternoon. Two questions, please. The first is on Argentinean gas. The decline, obviously, the year on year for gas production
was very high. Can you just quantify how much of that was due to the strike, and should we be looking at almost 20% declining
gas production going forward? Or did the strike have a particularly large impact on gas as opposed to oil?

And then secondly, more generally on the Argentine gas market, how do you see the development of industrial and retail gas
prices over the course of this year, because I know that at least in dollar terms, year on year, your aggregate gas realization for
YPF is down, fractionally.

And then just one more questions, sorry, on Venezuela, you talk about Venezuela, heavy oil potentially being low risk, low cost.
Could you just talk about, on the cost side, if there's going to be an upgrade, of when that would be, what the phasing of CapEx
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is and when it starts, and then on the risk side, how you think about limiting your risk exposure when looking in non-OECD
countries in general, where there's a risk of contractual changes. Well, actually, in non-OECD or OECD countries.

Antonio Brufau - Repsol YPF - CEO

In Argentina, the strike had an impact -- let me check exactly the number. In [Lomalalata], it was 30% down, thanks to the strike,
but let me (inaudible) this. Well, now, in gas, let's say that the basic reason for this decline is declining, the maturity of the field.
Today, there is no economic reward to try to avoid this declining ratio. Obviously, we are talking with third parties in order to
be under the umbrella of the Gas Plus. This program of the Gas Plus will allow us to agree with third parties to sell and produce
tight gas or shale price at a very high price.

And if this is the case, we will not have enough tools to battle against the declining ratios of gas, which is not the case in oil. In
oil, we will keep our production stable. But in gas, if you tell me what's going to happen 2010, I think that the 10% to 12% decline
in ratio will be there, unless we are able to agree with others under the umbrella of Petroleum Plus.

That's Argentina in terms of natural gas production. In terms of oil, remaining stable. Gas prices, obviously, we have had significant
increases in pesos, in Argentinean pesos. But when you see the picture in dollars, on average, the total -- the price of (inaudible)
per BTU is USD$2.12 this year, which compares to $2.19 last year. Therefore, let's say we have balanced the situation, and we
have solved the depreciation problem of the local currency.

On top of that, I have to tell you that there is a negative impact in this analysis, because of the intermission -- because of the
sales of natural gas that are linked to international prices, like the selling off to the power stations, the selling to Mega, which
is our subsidiary which is linked to LPG, etc. etc.

Therefore, at the same level, year on year, the same prices, the US $2.12 would have gone to USD$2.50, provided that we mitigate
the international price situation. Therefore, in reality, if we eliminate the impact of the declining prices of West Texas or
international prices in LPG, we would have seen, at USD$2.19 last year to USD$2.50 this year, therefore having an increase in
real terms.

Obviously, this has not happened, and therefore, we have had the same price 2009, 2008.

In Venezuela, two things. The project and the way -- and the reason why we are investing in Venezuela, not OECD country. The
total CapEx of Carabobo, the project that we were awarded, was around USD$17 billion. Our net amount, the result interest,
it's USD$2 billion, because we have 11% of that. And the maximum [exposition] that we are going to have in this project, which
is a 40 years' project, it's USD$1.1 billion.

We have to consider that we have used the voucher we had in the past, thanks to the JVs, in order to include (inaudible) in our
JV. And also, a new voucher coming from the selling of a power business that we had in Venezuela, which is around [USD$2
billion, USD$200], to pay for this [bonus].

Therefore, what we have in front of us is a project of 40 years that will bring into the Spanish system 165,000 barrels per day of
heavy oil, which is very good for our system, that will have a maximum exposition of USD$1.1 billion around 2015, with the first
oil coming at 2014, and thanks to that, we have also increased our ability to produce more oil paying from the voucher (inaudible),
increasing production and increasing reserve, and we have a good proportion of assets there.

Obviously, this is not an OECD country. But we have to recognize that opportunities in this business appear in OECD, but also
appear in other places. And this is a place where there is plenty of opportunities. All the big companies, the ventures, are there.
And we're not there in the heavy oil arena. That is experience that is good relation with [Pidivisa]. That is good relation with
authorities. That is a nice combination of our people that we have there, operating together with Pidivisa, this project, etc., etc.
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Obviously, it would be bad if Venezuela could be placed in (inaudible), good (inaudible) Venezuela as an OECD country, which
is not the case. But believe me, we have good relations there. There is a very strong political relation between Spain and
Venezuela. The relation between Repsol and the country and the authorities is extremely good, and we think that we are very
well safe. Mainly thinking that we are buying the oil that we are going to produce there in our Spanish system.

I don't know if there was any other question there?

Maria Victoria Zingoni - Repsol YPF - Director, IR

I think that we are done. James, (multiple speakers) --

James Hubbard - Morgan Stanley - Analyst

Yes, thank you.

Maria Victoria Zingoni - Repsol YPF - Director, IR

(multiple speakers), thank you, James. We have the next question from Anish Kapadia from UBS.

Anish Kapadia - UBS - Analyst

Hi. I've got three questions, please. Firstly, I was wondering if you could just update us on your plans with YPF, whether you're
still looking at sale, whether you're intending to go with an IPO this year, or that's completely off the cards altogether.

Secondly, I was just wondering if you could update on a couple of prospects. You're drilling the [CIAT] prospect for the moment
in [Malbec]. Can you give some idea of the prospect sizes on those, and when we should expect some news flow?

And then final question is on Brazil. There's been some talk, both from yourselves and other parties, that you may look to sell
down your stakes in Brazil. What would the rationale be for that? Is that so that you could fund the CapEx that's required in
Brazil, or would that be because you feel that your exposure to Brazil is too high?

Antonio Brufau - Repsol YPF - CEO

First question, about the updating of YPF, that selling of YPF. We are still seeing that having all other Argentinean or financial
investor partners in YPF is a good idea. YPF is performing extremely well, and there is a lot of value in YPF. Therefore, our goal
is to keep control on YPF at the level of more than 50% -- from 50% to 60%, to keep control together with our partner there,
with the Petersen Group.

But other than that, selling to -- through an IPO, or through a private placement, to some other Argentineans or financial investors
sooner than later, because I think that the value is there, the appeal is there. And I think that through this year -- but I don't
know, because that depends on market conditions. But we work for -- by the end of this year, keeping only between 50% to
55% of YPF in our portfolio.

About CIAT and Brazil, Malbec, we are just -- we have already started exploring. We are in the phase of exploration, and therefore,
we can say very few things.

In CIAT and Guara North, we will have to announce the results in two or three months, because we are not allowed to say the
results of the -- let me -- they passed me a note, I will read that as it is.
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On CIAT, we can only say that we have recovered 36 degrees API of oil from two (inaudible) samples, in two separate sections
in the (inaudible), as reported to the [A&P] authorities. The joint venture is still evaluating data collected in a very long and
extensive logging (inaudible). We have proven a working petroleum system in one of the most distant tests in the Campos
Basin. But it is still too early in the evaluation of the prospect to draw any conclusion.

The other wells in operation are promising properly, Guara North and Piracuca 2, operated by Petrobras, are advancing with
very good surprises, as is Perla 2 in Venezuela. We are expecting final results on these wells for the first half of March.

And the third question is, do we want to sell down, to sell Brazil? No. Straightforward, no. What we want in Brazil is, at the given
moment, and once we know all the possibilities and the potentialities of Brazil, trying to see how the development plan of Brazil
is going to appear.

If that plan goes in the way that we think, which means that our CapEx that we will have to place in Brazil will be higher, but
that's [the theory]. That's what we think today -- that is not commitment, it's not reality. Of more than USD$15 billion, then I
think that that is going to be too much for our Company in one single place.

Being that the case -- I'm not so sure that is the case, but if that is the case, then we will try to find partners to go with us, swapping
assets, swapping production assets for -- with these assets, and changing assets, etc., etc. Or even trying to find a partner to
farming in, to go with us in the development phase.

But today, it's very soon to talk about that. Obviously, everybody sees Repsol as a very good -- as a company with very good
assets in Brazil. That is true, but the quantity and the value of those assets, are not -- are still under the evaluation phase, and it
would be crazy for us and for the others, for us, to have a partner right now, and for the others to join us at the price that we
think has been created there, and the values.

Did I answer, Anish?

Anish Kapadia - UBS - Analyst

Yes, thank you. That was very clear.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay. Now we have Irene Himona from Exane PNB. Hi, good afternoon.

Irene Himona - Exane BNP Paribas - Analyst

Yes, good afternoon. I had three questions, please. Firstly, can you tell us how much you received in 2009 from YPF in dividends?
Secondly, can you clarify for us, in the EUR25 billion CapEx plan to 2012, how much is Brazil? And thirdly, there was a rather
public debate with your largest shareholder on the issue of dividends. Could you perhaps clarify for us what, if any, difficulties
or obstacles you may be facing from Sacyr in implementing your strategic plan? Thank you.

Antonio Brufau - Repsol YPF - CEO

The dividends that are coming from YPF, I'll tell you the last, because we are just trying to find how many. No, but normally, we
distribute 90% of the net profits, and during last year and the year before, we distribute retained earnings. But I'll tell you this
information.

14

THOMSON REUTERS STREETEVENTS | www.streetevents.com | Contact Us

©2010 Thomson Reuters. All rights reserved. Republication or redistribution of Thomson Reuters content, including by
framing or similar means, is prohibited without the prior written consent of Thomson Reuters. 'Thomson Reuters' and the
Thomson Reuters logo are registered trademarks of Thomson Reuters and its affiliated companies.

F I N A L  T R A N S C R I P T

Feb. 25. 2010 / 1:00PM, REP - Q4 and Full Year 2009 Repsol YPF Earnings Conference Call

http://www.streetevents.com
http://www010.streetevents.com/contact.asp


From the EUR25 billion, which is our budget program for 2008 to 2012, we have around [500 dollars] for Brazil, excluding
exploration. Remember when we prepared that business plan, the only discovery we had was Carioca. Today, we have Carioca,
we have Guara, we have Iguazu, we have Guara West, and we have three other more. We have something like nine discoveries
today in Brazil. None of them, other the USD$500 million, is in this plan.

Obviously, in two months, we will include our best estimate of the money that we will have to invest in Brazil from 2010 to 2014.
But now it's too soon to tell you. I mean, that in two months, I'll tell you.

And the last question is the debate with our stockholder -- a shareholder -- there is no debate. I mean, that obviously, outside
the Board, there were a lot of talks and debates about how much dividends to do, Repsol was supposed to pay based on the
results and the payout, etc.

Yesterday, our Board agreed unanimously, unanimously, including the three representatives of Sacyr, to pay the dividend that
we were suggesting, which meant a 19% reduction from last year. Therefore, we are going to pay a EUR0.85 per share, which
was what we suggested, and that was approved by everybody.

There is no more debate, and honestly, I think -- and you have to be -- you should be on the Board to understand me. In the
Board, when we discuss, everything is approved unanimously, and I hope from now on, to the future, this debate will be only
internally in the Board, in case of being a debate, and not externally. All of us should [do effort] to keep everything confidential
and in the room of the Board.

But everybody is committed with the plan that we have in front of us. And the dividends we paid in 2009, we received EUR784
million as dividends. And our partner received EUR149 million. In total, the dividends that were paid from Argentina to Repsol
and to Petersen were, in total, in 2009, EUR933 million.

Irene Himona - Exane BNP Paribas - Analyst

Thank you.

Antonio Brufau - Repsol YPF - CEO

Okay?

Irene Himona - Exane BNP Paribas - Analyst

Thank you.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you, Irene. We now have Alastair Syme from Nomura. Alastair, good afternoon. Please go ahead with your questions.

Alastair Syme - Nomura Securities - Analyst

Yes, hi, Mr. Brufau. My question relates largely to the Board issue as well. Maybe if I ask one supplemental. Can you just talk
about 2010 tax guidance for us perhaps?
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Maria Victoria Zingoni - Repsol YPF - Director, IR

Alastair, sorry. Are you asking about tax rates?

Alastair Syme - Nomura Securities - Analyst

Yes, I am. Yes.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay.

Antonio Brufau - Repsol YPF - CEO

Based on -- you know that our tax rate may change based on the income that is coming from Upstream, Downstream, etc. But
based on what we think it's going to be, our mix of operating income, our tax rate is going to be 41%.

Alastair Syme - Nomura Securities - Analyst

Okay. Can I just come back to this Board issue a little bit, because -- I mean, it is quite a critical issue. The -- can you just say, in
your opinion, what do you think lies at the root cause of the apparent division that you did have for a couple of months?

Antonio Brufau - Repsol YPF - CEO

Well, I think that the discussions outside the Board that we have all of us read on the newspapers -- I don't know. It's a very --
it's my personal view, no? They have nothing to do with the day to day business of Repsol. They have nothing to do with the
strategic business plan that we have in front of us. They have a lot to do with, let's say, the financial pressure that may be what
our main stockholder is suffering, or is supposed to suffer. Because when you talk with this -- with our colleagues in Seville, they
are very confident that they can manage the debt situation very easily.

And I am very happy to hear from them that they are fully confident that the financial situation that they -- that the people
assume that they have -- that the bad situation that the people assume they have is not that way, and that they are just managing
a high gearing ratio, but with all the possibilities to be overcome -- overcame, to -- no?

Did I answer your question?

Alastair Syme - Nomura Securities - Analyst

Yes, no, you did. And I appreciate your openness. Thank you.

Antonio Brufau - Repsol YPF - CEO

Thank you.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you. We now have Colin Smith from ICAP. Colin?
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Colin Smith - ICAP - Analyst

Three questions as well. Can you just comment on whether or not external arbitration is allowed in the event of a dispute over
Carabobo -- that's the first question.

Secondly, can you comment on whether you think Peru LNG will actually be profitable with Henry Hub at USD$5.00 an MCF, or
comment around what sort of price you need in US gas for that project to be profitable.

And just coming back to the point about cash flows, I think you mentioned that the current view of cash flow for '08 through
'12, including Gas Nat, was EUR32.5 billion. And I wonder if you could give us the comparable CapEx number, so the EUR25
billion plus whatever is in Gas Nat's plan over the same period. Thank you.

Antonio Brufau - Repsol YPF - CEO

Could you repeat the first question?

Colin Smith - ICAP - Analyst

Does the Carabobo 1 agreement allow for international arbitration in the event of a dispute?

Antonio Brufau - Repsol YPF - CEO

There is -- from the industrial part of the Carabobo deal, there is no arbitration. From the financial part -- for the financial part,
you know that we are financing -- the five partners are financing [1 billion] to [Previdisa]. For this part, there is a possibility to
go to international arbitration -- not for the other.

But again, I repeat that we are -- our CapEx, in total, our maximum exposition is USD$1.1 billion.

Peru LNG Henry -- (spoken in Spanish.).

With Peru LNG, the way that we have the business in Peru LNG, in my opinion, is very convenient for us. We are not leaning to
Henry Hub. As you know, we have 100% of the off take of natural gas. We have 20% of the ownership of the liquefaction train,
and we have 10% of the reserve, linked to (inaudible).

Because we have 100% of the liquefaction train, the way to value the business is a net back process. Therefore, we keep a
percentage of whatever Henry Hub is in Mexico, with two thirds of the sales already committed to the power company, and
the remaining being free. But then, we are not linked to the Henry Hub prices, but we have a margin, netting back debt margin,
and the Henry Hub, and the transport costs, etc. to the [will].

Therefore, in the case of LNG, we are not going to have any [impairment tests]. Henry Hub is not critical for us, although it would
be good to have huge Henry Hub prices, etc. And we think that we have a very good business there.

We're not very intensive in CapEx, with a lot of possibilities to trade and to maximize the value of the margins coming from the
trading.

And in terms of cash flow, we -- as I said before, with Gas Nat, the CapEx program was EUR29 billion. The cash flow with Gas Nat
is EUR32.5 billion. That EUR29 billion -- no, sorry, Colin, I repeat. The cash flow with Gas Nat was EUR32.5 billion. Excluding Gas
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Nat, the cash flow is EUR29 billion, the difference between having Gas Nat in our cash flow for these five years. Or, excluding
Gas Nat, the difference is EUR3.5 billion. You see?

Colin Smith - ICAP - Analyst

Yes, I've got that. Thanks very much.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay, thank you, Colin. We'll now have the next question, from HSBC, Paul Spedding. Paul, good afternoon.

Paul Spedding - HSBC - Analyst

Good afternoon, everybody. Two questions related to cash flow. Would it be possible to have the 2009 operating cash flow, or
cash flow from operating activities, split roughly between YPF, Repsol and Gas Natural?

The second question is, given your comments about adjusting the business for Gas Natural, do you think it might be time to
move to accounting for Gas Natural as an equity accounted entity?

Antonio Brufau - Repsol YPF - CEO

EBITDA. EBITDA. No, I'll tell you at the EBITDA level, Upstream brought EUR1.7 billion, LNG EUR1.25 billion, Downstream EUR1.6
billion, YPF EUR2.4 billion, Gas Natural EUR1.2 billion, and the Corporation, minus EUR3 billion. Adding all these things, rounding,
is EUR6.7 billion.

Have you got it?

Paul Spedding - HSBC - Analyst

I have. You aren't able to do it on a post-tax basis, though, are you?

Antonio Brufau - Repsol YPF - CEO

Yes, that is pretax basis, and before -- yes. In terms of after tax, we do have to call you, because I have the net gross figure, but
not by lines. And Maria is going to call you, if you don't mind, to give you all the data.

Paul Spedding - HSBC - Analyst

Thank you, and moving to Gas Natural?

Antonio Brufau - Repsol YPF - CEO

Okay, in terms of Natural Gas moving to equity, the new accounting rules will not allow us to book at the equity level. The only
way to book is cost level, or full consolidation. Or, proportional consolidation, if you have co-control, which is the case.
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Your point is very good. In my opinion, I would prefer to look at Nat at the equity level, than as we book today, because I think
it would give a better picture of how I want to manage this Company. But we cannot do that today, because of the accounting
rules.

Paul Spedding - HSBC - Analyst

Okay, thank you very much. I agree with you, though. It would give a better underlying picture of Repsol.

Antonio Brufau - Repsol YPF - CEO

Yes.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay, thank you, Paul. We have the next question now from Hootan Yazhari, Banc of America/Merrill Lynch, and this is the last
question.

Hootan Yazhari - Merrill Lynch/Banc of America - Analyst

Hi, there. I had a couple of questions about YPF. I was listening withi interesting that you were talking about looking at the shale
gas side. If I remember correctly, the reserves downgrades for Lomalalata were essentially linked to there being a tight gas or
shale gas situation. Does the re-entry into this signify potential reserves upgrades at YPF?

Secondly, I just wanted to see if the scope for further divestments of non-core projects -- it's been speculated out there that
you're looking at selling CHL. Is there anything else that you could potentially look at?

And I just wanted one point of clarity on the USD$5.00 that you mentioned for the uplift in Cartagena. Is that an uplift in gross
margins, or is that an uplift in net margins, i.e., does it account for the rising costs at the refinery as it becomes more complex?
Thank you.

Antonio Brufau - Repsol YPF - CEO

Yes. Well, in YPF, you are right. When we wrote down reserve in Lomalalata, most of them were tight gas and shale gas, and
were not commercially viable. Today, nowadays, we are talking with third parties, as I said before, in order to be under the
umbrella of Gas Plus, which will allow us to rate and to sell gas bilaterally.

If that is the case, and we succeed in these negotiations, we will be able to rebook some reserves in Lomalalata, and there are
plenty of opportunities there. It will not be day one -- we will book that case by case, because then we agree with one company,
we will be able to book the reserve coming from that contract, etc., etc.

But I think it is plenty of opportunities in Argentina to increase the quantity of reserve, thanks to these special program.

CLH, non-core projects, you are right. I mean, we do have some assets in our mind that are for disposal. CLH is one of those
assets that, for us, is less critical, is less attractive, than for others. We keep -- today we have a 15% stake in CLH, and we buy --
and we are the largest customer in the company. I think that we have more power as a buyer than as a stockholder. And then,
we have plans to sell 10% of CLH sooner than later, and that is just in the program of reorganizing our portfolio.
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Do we have other assets like that? Yes. Do we have to disclose to you? Well, that is still confidential, no? But we are in the way
to do this, in order to be thinner, in terms of non-efficient assets, or to be wider in terms of very rewarding assets, and that's the
game.

And your last question, the USD$5.00 in Cartagena is gross, and therefore, that is just existing situation today, with all -- and
with existing situation, what would happen to Cartagena with OpEx and CapEx of the existing refineries.

Hootan Yazhari - Merrill Lynch/Banc of America - Analyst

Understood. Thank you very much.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you very much, Hootan. I think that we do not have more questions, so thank you very much to all of you for joining us
today, and please don't hesitate to contact us if you have further questions. Good afternoon.
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