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P R E S E N T A T I O N

Operator

Hello, and welcome to the Repsol YPF Third Quarter 2009 Preliminary Results Conference Call. The conference will be held by
Miguel Martinez, Repsol's COO.

Thank you. Please proceed.
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Maria Victoria Zingoni - Repsol YPF - Director, IR

Good day, ladies and gentlemen. This is Maria Victoria Zingoni, Director of Investor Relation in Repsol. On behalf of our Company,
I'd like to thank you for taking the time to attend this presentation and conference on Repsol's third quarter results, which were
published today at the Madrid Stock Market.

The presentation will be conducted by Mr. Miguel Martinez, our COO, and Fernando Ramirez, our CFO, is joining us, as well.

After the presentation, we will have a question and answer session in which we will try to answer any questions you may wish
to ask.

Before we start, please I invite you to read our disclaimer note shown in the presentation we have prepared. We may make
forward-looking statements which are identified by the use of words such as will, expect, and similar phrases. Actual result may
differ materially depending on a number of factor as indicated on the slide.

I now hand the conference over Miguel Martinez.

Miguel Martinez - Repsol YPF - COO

Thank you, Maria, and good day to all of you. We have had a better set of results in the third quarter compared to the previous
one, still affected by the weak macro scenario in place, although there are signs of recovery.

Moreover, this quarter we have delivered news in terms of potential value. This set of news allow us to continue on the path of
the deep transformation of our Company and deliver results that confirm that our long-term project is on the right track.

CCS adjusted operating income in the quarter was 77% better than in second quarter, reaching 759--.

Operator

--Hello, this is the Operator. I'm speaking directly to Pat Smith. Sorry to interrupt your call, but I've been asked to collect your
Company name. Hello, this is the Operator. Could you please come off mute? Hello, Pat Smith, this is the Operator. I'm speaking
directly to you. I've taken you out of the call because the organizer would like to know your Company name--.

Miguel Martinez - Repsol YPF - COO

--Compared to the same quarter last year. This has positively affected our Upstream division, which has a better oil production
position due to Shenzi, one of the key projects in our strategic plan that is performing better than expected.

Second, the increasing international prices that also affect YPF results, which were also enhanced by the continuous increase
in domestic prices, showing solid fundamentals for improvements in results.

And finally, weak refining margins, which remain under pressure. Nevertheless, our marketing and LPG businesses continues
to show a strong performance and partially offset the impact of this level of refining margins.

In this stress scenario, we have achieved some results in the cost saving plan. Cumulative costs have been EUR972 million less
than in the same period of 2008. If we adjust this accounting figure on a like-for-like basis for exchange rates, levels of activities,
and any other accounting adjustments, we achieved EUR611 million in cost savings, and our estimate investments by the end
of the year will total EUR4.16 billion, or a 13% less than the initial budget of EUR4.7 billion. Take note that both figures exclude
the subscription of the Gas Natural rights issues.
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Let me now refer you to the main developments in the quarter. I will refer to new successes and to new data on previous
discoveries made in Brazil.

Regarding new exploration successes, since our last conference call, three major additional discoveries have been made - Abare
West in Brazil, Perla in Venezuela, and Venus B-1 in Sierra Leone. Abare West is our fourth discovery in the Santos-9 block. It
contains higher levels of CO2 compared to previous discovery. Therefore, we need special equipment to perform the necessary
tests in order to determine the quality and the size of the field. We will start testing as soon as equipment is available.

Perla is considered a discovery in a frontier area, since it is the only well drilled previously resulted in a dry hole. It's the biggest
gas discovery ever made by Repsol and in Venezuela's history, as well. The production test delivered a flow of 570,000 cubic
meters per day and 620 barrels of oil per day of condensates [restricted both figures to equivalent conditions]. Recoverable
resources have been estimated between 1,000 and 1.4 billion barrels of oil equivalent. We will drill a new exploratory well at
the beginning of 2010, which will be followed by an appraisal well.

Regarding the market for gas, the well is close to the Western part of Venezuela, an area lacking gas, currently importing from
Colombia. Venezuela government is committed to the profitable development of this major discovery jointly with its international
partners.

Venus B-1 is the first oil and gas discovery offshore Sierra Leone, and so it opens up a new exploration area for the Company
with high potential. Preliminary results are being evaluated and we'll support a drilling schedule for future exploration to
determine the commercial potential of the area. Venus is located in a block we farm out to Anadarko, which paid a premium
to join us in our production in the region. In addition to this block, we also have important exploration acreage in Liberia and
additional acreage in Sierra Leone.

Regarding new data in Brazil, the production test in block nine in the Guara field was completed in the quarter, delivering
valuable information which has allow us to confirm recoverable resources at a range between 1.1 billion to 2 billion of barrels.
We also have been able to confirm the excellent productivity potential of the well, estimated at approximately 50,000 barrels
per day. The size of the FPSO has been defined initially at 120,000 barrels per day.

The next steps for Guara involve drilling an additional operational well and performing a five-month standard well test, both
of which are scheduled for the next year. The replacement ratio will improve thanks to this and other previous discovery and
will not be a cause for concern for this Company in the future. When it comes to 2010 exploration activities, they will be
characterized by the appraisal of the discoveries made in 2009.

In the first quarter 2010, Repsol will focus on Brazil mainly with the appraisals of Guara, Carioca, and Panoramix. We are also
planning to drill an appraisal well in Buckskin, our discovery in the Gulf of Mexico, and a second exploratory well in [Perla], the
huge (inaudible) discovery that we recently finished testing.

This overview of the main highlights in the quarter. Let me get into some detail on the quarter results. As I mentioned, adjusted
operating income at CCS reached EUR759 million and was 54% down year-on-year. CCS adjusted net income in the quarter was
EUR279 million, 61% lower than in the same quarter last year and 5% higher than in the previous quarter.

Let me now refer to the most important factors behind our quarter results according to the different business line.

Starting with the Upstream business, adjusted operating income in the quarter was EUR302 million versus EUR620 million for
the same quarter in 2008 and EUR172 million in the second quarter of this year. Let me explain demand year-on-year variations.

International oil and gas prices were the main drivers year-on-year having an adverse impact on income of EUR417 million, with
Brent oil prices falling 41%. Additionally, gas realization prices were 54% lower year on year, while Henry Hub, in the same
period, decreased 67%. Our mix of gas sales and related prices made our gas realization more resilient that the market itself.
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On like-for-like terms, production was 2.5% higher year-on-year and of the same level as in the second quarter, supported by
excellent production performance in Shenzi and excluding the effect of maintenance program in Algeria, the OPEC quota
reduction in Libya, and contractual and regulatory changes. Lower exploration cost had a positive impact of EUR25 million in
income since dry-haul related expenses were lower thanks to the greater exploration success.

Finally, exchange rates, lower costs and higher depreciation expenses due to Shenzi production account for the remaining
difference.

In the Downstream business, CCS adjusted operating income was EUR106 million, 78% lower year-on-year but better on a
sequential basis. Narrower refining margins, $0.3 per barrel in this quarter versus $7.4 per barrel year-on-year had a negative
impact on earnings, partially offset by a reduction in fixed costs. The net negative effect in operating income was EUR355 million.

As to refining volumes, they were down 18% year-on-year and 1% quarter-on-quarter. Accordingly, and in order to maximize
profit, we are currently monitoring the market to optimize our refining system, temporarily suspending operations at some of
our refineries without affecting the market supply. The marketing business remains strong despite higher international prices,
and LPE also show strength. And jointly, the two commercialization business have possibly affected the year-on-year variation
by EUR44 million.

The integrated Downstream margin, defined as the adjusted operating income at CCS of all downstream activities per refined
barrel, except chemicals, was $3.9 per barrel in the quarter in comparison with $10.8 per barrel same quarter last year. Our
integrated margin remains more than $2 per barrel higher than the sector average that suffer more in the year-to-year decrease.

Even though performance in the Chemical division remains negative, the trend has been improving quarter after quarter. Seen
the weakest performance in fourth quarter 2008. Margins are rebounding despite higher [methyl] prices, whereas sales volume
remained weak. Other minors variation and exchange rate effects account for the remaining differences.

Regarding YPF and before explaining year-on-year variations, let me make a quick comment on sequential earnings. Adjusted
operating income in third quarter was EUR211 million versus EUR95 million in the second quarter on the back of higher
international oil prices and increased prices at the pump, which, however, were partially offset by lower production and sales
volumes. Moreover, in the first nine months of the year, we were able to more than offset the currency devaluation with price
increases.

Prices in dollars during 2009 were increased by 3% in gasoline and by 6% in diesel. In addition, in October, we raised price again
in the local currency, 3% in gasoline and 4% in diesel. Gas prices reached $1.70 per million BTU in the quarter versus an average
price of $1.96 in BTU in same quarter last year. There were significantly higher prices for both residential consumers, $0.68 per
million BTU in third quarter 2009 versus $0.54 per million BTU in the third quarter of 2008. And for power generation clients,
$2.11 million BTU in third quarter 2009 versus $1.64 per million BTU in third quarter 2008 as agreed, (inaudible) the resolution
approved by the National Government in July this year. Average gas prices, however, were affected by the weaker commodities
scenario, which affect the industrial segment that represents 25% of total sales in the quarter, where some of the contracts are
related to international oil prices.

Turning back to the year-on-year variation, adjusted operating income decreased by 53% mainly due to the following - production
volumes decreased by 77,000 barrels per day, of which 30,000 were due to strikes during the month of August. In like-for-like
terms, production fell 8% year-on-year, 13% in gas and 6% in oil. Lower volume sales diminished operating income by EUR102
million.

Despite the continuous increase in the local currency, local prices at the pump in the domestic market affected income by EUR69
million. Lower export income and the lower price of products referenced to international price accounted for a negative
difference of EUR119 million net of taxes.
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Gas sales affected by the industry price linked to international price, as previously explained, reduced the operating income by
EUR67 million. Operating costs, which were lower thanks to cost saving plan in place, had a positive impact on earnings of
EUR116 million. The benefits of petroleum plus program positively affect operating income in the quarter by EUR32 million.
Lower DDA costs accounted for a positive impact of EUR47 million. And finally, other minor variations explain the remaining
differences.

In Gas Natural, the current operating income in the quarter was EUR226 million, 64% higher year-on-year due to the [pooling
cooperation] of Union FENOSA results in the scope of consolidation. In short, despite the weak scenario that continues to affect
demand, overall results were better sequentially due to higher international prices and local prices in Argentina. This performance
was also supported by strong retail activity, the slight improvement in our chemical margins, and production volumes in the
Gulf of Mexico which were able to more than offset the still-weak refining environment.

In relation to the financial results in the quarter, they were consistent with the financial structure of the Company. The lower
risk exposure to the volatility of the currencies in which we conduct businesses, due to the low [natural] position and previous
hedge transaction, diminish the component of foreign exchange results in our net financial income.

Rounding it up, although this was another difficult quarter, we are -- started to see some improvement thanks to the [incipient]
recovery. Results in the third quarter in Upstream, Downstream and YPF almost double adjusted operating income sequentially,
and, at the same time that we manage the current situation, we continue to press ahead with our strategic plan building the
future.

To finish, there has been a lot of noise in the media lately regarding the issue of the interim dividend for the year 2009. Please
understand that I cannot give figures because they have yet to be decided by the Board of Directors. The position of the
management, which is consistent with the one maintained in recent years in this field, is that adequate compensation to the
shareholder be made compatible with our rigorous financial policy.

Thank you very much, and I would be pleased to answer any question you may have.

Q U E S T I O N S  A N D  A N S W E R S

Operator

(OPERATOR INSTRUCTIONS.)

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay, let's start with the questions.

Jason Kenney from ING.

Iain Reid from Macquarie.

Iain Reid - Macquarie Securities Group - Analyst

A question about YPF. Could you bring us up to date with the status of the potential sale negotiations or what's going on on
the potential IPO just so we're kind of up to date on that? And secondly, I know you say you won't answer any questions on
dividend, but can you kind of restate what the kind of financial parameters you're going to use for setting a dividend are going
to be and how those potentially have changed after the first quarter?
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Thanks very much.

Miguel Martinez - Repsol YPF - COO

Well, regarding YPF sale, not much to comment. I mean, there has no news in this quarter, so we are more or less in the same
position as we were.

Regarding the possible IPO, we have contact both -- I mean, Goldman Sachs and Raymond James, which permanently monitor
any window it may occur in the Argentinean market -- I mean, the US market. So, if there's a window opportunity, we will take
it.

And regarding the dividends, as I mentioned, I'm not going to comment anything. I mean, it's a decision that it's on the Board,
and we should wait for the Board to take that decision. If you ask about the factors that should be considered, I'll have that first
pursuit will be that the sector performance and one of our Company, second, the level and timing of the investments we face
in the future, and with the financial discipline that has characterized our behavior in the last five years. And that's all I can tell
you as general comments. But, it's on the Board decision.

Iain Reid - Macquarie Securities Group - Analyst

Can I just go back on the YPF, sir? So, are you saying that there's no further discussions going on with any third party for purchase
of any stake in the Company, so the Chinese, et cetera? Is all that finished now?

Miguel Martinez - Repsol YPF - COO

Basically, there has been some contact, but really no progress. So, we consider the whole thing basically dead. But, one thing
is clear - we are quite stubborn, and that means that, at the end, we would be in a position in which we will either keep the
minority by our own or with the Patterson Group in YPF. And for us, this is the ideal position for our portfolio.

So, we will keep working one day after the other, and at a given moment it will happen. We have obtained 15% with the Patterson
Group. We are happy with that group, and let's hope they take the extra 10% they have as an option, and we will keep working
permanently, because we think that our portfolio would be better having between a 25% and a 50% of YPF.

Iain Reid - Macquarie Securities Group - Analyst

All right. Thanks, Miguel.

Miguel Martinez - Repsol YPF - COO

Thanks, Iain.

Maria Victoria Zingoni - Repsol YPF - Director, IR

James Hubbard from Morgan Stanley

James Hubbard - Morgan Stanley - Analyst

Good afternoon. Three questions, please.
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[In terms of] YPF, if market conditions, international prices stay the way they are at the moment, because I know there's some
give in there, to what extent do you think the Q3 result is sustainable into Q4 and can even be improved upon as you go through
2010? That's the first question.

Second one is, can you say anything about -- you mentioned the balance between dividend and CapEx just then. Can you say
anything about your 2010 CapEx outlook at the moment? Should we expect it to be in line, higher or lower than this year?

And finally, just to come back to the dividend again, earlier in the year, I think you implied you would not go beyond a 50%
payout. Should we still give any credence to that, or is that now something which is potentially more flexible?

Miguel Martinez - Repsol YPF - COO

Thanks, James.

Well, regarding the first one, I think that the [sense of] recovery are here to stay in YPF, first because of the currency. Right now,
the position of the peso, it's flat with the dollar. I mean, we expect -- and if it keeps between 3.8 and 4 pesos per dollar, we'll be
much better shape that we have been in the year. Think that to capture this 2% and 3% increasing dollar prices, we have had
to increase the pesos -- I mean the price in pesos by 22%, 23%. So, in that sense, if the peso remains stable, I expect better results.

Second, all the international indexes are helping us in comparison with first and second quarter. So, a higher barrel and a higher
Henry Hub help us because part of our production is exported, and also part of the internal prices are referred to international
prices. So, I'm positive in YPF, I think that the trend, either in liquids or in gas, that we are obtaining are in a good way.

Regarding the CapEx, in our long-term plan, we have EUR5.9 billion for 2010. Haven't reviewed yet the budget for this year
because I received it just a week ago, but I have looked at that figure, and it's EUR5.5 billion, a figure that we have as a first draft.
But, I will still have to shave it a little, so this is all I can tell you.

And regarding the payout, it's true that we mentioned the 50% payout, but this was in a normal year. And also, it was a goal
trying to aim for what our competitors were giving to their shareholders. We have been increasing, and as I mentioned before,
I mean, we'll have to wait and see which is the Board decision. Okay?

James Hubbard - Morgan Stanley - Analyst

Okay. Thank you.

Miguel Martinez - Repsol YPF - COO

Thanks, James.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Pablo Pena-Rich from BPI.

Pablo Pena-Rich - BPI - Analyst

Good evening. Just a couple of questions.
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First of all, regarding the Downstream business, in the case that refining margins keep the trend that they have had till now for
next year, and I guess that your cash flow from operations will be directly impacted, which alternatives is the Company looking
at into this scenario? Would it be a more [probable] CapEx cut, a further CapEx cut, or the Company could take and check out
any divestment? So, is the Company looking at possible divestments for 2010? This would be the first question.

And second one regarding the hedging strategy of -- your financial hedging strategy, should we expect, in case the US dollar
would re-value in following quarters a similar positive financial results, as in previous quarters? Thank you very much.

Miguel Martinez - Repsol YPF - COO

I will ask you the first one, and I will pass the second one to Fernando.

Well, I hope it will not get the margin at the levels we have had this year. I think that we have passed the worst part of whole
world crisis. And some signs of improvements in the consumption is starting to show up. I think the IIA was, in its last report,
presenting an increase of about 700,000 barrels per day for the next year. But, if this happen, I think that we are not in a very
stressed situation. I mean, think that probably 2009, we have been in the worst of the worlds with incredibly lower Henry Hub,
with a brand prices that have started the year at $38 and that, right now, has stabilized more or less in the high 70s with no
refining margins and in the worst crisis of the chemical industry that at least I have seen.

In this situation, if we look at the cash generated by the Company in the first six months, we'd realize that we are below neutrality
by almost EUR2 billion, a little less, EUR1.9 I think it at for year. But, in that figure, you have to include EUR1.05 billion that was
increasing capital in Gas Natural, which is not recurrent, plus the fact that, in the first nine months, we have already paid the
whole dividend for the year, which reduces also the figure of the gas neutrality by about 300. So, we are short in gas, in recurrent
terms, by the end of September, for about EUR600 million, EUR700 million, and this in the worst of the scenarios. So, I don't
foresee any reason to think on [divestor] and extra CapEx cutting in the area. And I will pass the second question regarding the
hedge and the dollar to Fernando, Pablo.

Fernando Ramirez - Repsol YPF - CFO

Thank you, Miguel.

Well, at that moment, we don't have any significant risk position in foreign exchange except for the peso against the dollar,
because it is materially impossible to hedge those positions because there is no market deep enough. But, the other ones are
fully hedged. It means that -- if for that reason that in this quarter we don't have any significant result in terms of foreign exchange
hedge, and you cannot expect any other significant result for the fourth quarter. Next year, we will see, depending on the
situation of the market, we'll start another strategy for the year.

Pablo Pena-Rich - BPI - Analyst

Thank you.

Fernando Ramirez - Repsol YPF - CFO

Okay?

Pablo Pena-Rich - BPI - Analyst

Yes, thank you.
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Maria Victoria Zingoni - Repsol YPF - Director, IR

From Goldman Sachs, Michele Della Vigna.

Michele Della Vigna - Goldman Sachs - Analyst

Hi, Miguel. I just had two questions. The first one is, if you could give us an update on the (inaudible) exploration well in Brazil.
And secondly, on Perla, is there enough demand in the local market to develop that project without any kind of export facility?
And what kind of prices could you achieve for that?

Miguel Martinez - Repsol YPF - COO

Thanks, Michele. Well, regarding the first (inaudible), what I can tell you is that we are drilling, and that we still need about 80
days still to end up there, the work in (inaudible). We are quite bullish, but we will have to see and wait, so not much information
other than the planning is going well.

Regarding Perla, you have -- well, regarding the price (inaudible) at $3.25, dollar million BTU from Colombia, and I'm not saying
that this is going to be the price, but, well, it's an indicator, first step.

Second step, in the area, they need gas. I mean, it's quite clear. And for sure, probably the discovery's big enough for other
options, but we will see which these options are and let's go step by step. Let's develop the field quickly in order to monetize
as much as possible, and let's see afterwards. We'll have probably a better idea of what we have below us once we finish the
two wells we are going to drill next year.

Michele Della Vigna - Goldman Sachs - Analyst

Thank you.

Miguel Martinez - Repsol YPF - COO

Thank you.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Alastair Syme from Nomura.

Alastair Syme - Nomura Securities - Analyst

Hi, Miguel. Can I come back to the question on CapEx? You mentioned EUR5.5 billion. I wonder if you could take out Gas Nat
and YPF from that and tell us what the core Repsol spend is going to be, roughly.

And then, secondly, what -- you talked about the 2009 macro conditions and cash flow. What are your macro assumptions
heading into 2010 vis-a-vis oil price and refining?
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Miguel Martinez - Repsol YPF - COO

Thank you. Well, regarding the investment for 2010, I have EUR600 million for Gas Nat, to be precise, five -- they are passing me
the figure -- EUR568 million, and YPF represents EUR1.7 billion. Okay?

Alastair Syme - Nomura Securities - Analyst

Okay.

Miguel Martinez - Repsol YPF - COO

So, basically, you have EUR1.4 million in Upstream and EUR1.6 in Downstream. Okay? And sorry, Alastair--?

Maria Victoria Zingoni - Repsol YPF - Director, IR

--His second question regarding macro assumptions for YPF.

Miguel Martinez - Repsol YPF - COO

Oh, yes, the macro assumption. We are taking $70 per barrel and $5 million BTU while having the dollar-euro at 1.4, and these
are the basics.

Alastair Syme - Nomura Securities - Analyst

And then, roughly, refining margins?

Miguel Martinez - Repsol YPF - COO

Refining margins, we are taking $3 per barrel on average for the year escalated. I mean, it's starting below but going up throughout
the year.

Alastair Syme - Nomura Securities - Analyst

Okay. Thank you very much.

Miguel Martinez - Repsol YPF - COO

Thank you, Alastair.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Hootan Yazhari from Merrill Lynch-Banc of America.
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Hootan Yazhari - Merrill Lynch-Banc of America - Analyst

Good afternoon. Just a quick question. There has been some very promising activity in Sierra Leone and along the West African
coast. Can you give us some more color as to exactly the timeline you're looking to drill further exploration wells there, and
what your next moves are there and how excited you are about that region?

And then, the next question I'd have is just a simple catch-up on your refining investments, how those are progressing, and
how you feel about those coming on against the time that you initially indicated. Thank you.

Miguel Martinez - Repsol YPF - COO

Thanks, Hootan.

Well, regarding Sierra Leone, as I mentioned in my speech, I think that it shows many things. First, it shows our policy regarding
Upstream. I mean, in extraordinary risk areas, we like to farm out and dilute our risk. We have obtained a premium. This is as a
first step. Second, it shows that our geologists have been quite accurate in their perception. So, regarding the past, I will say
that we are quite happy new region.

And regarding the future, I always say step-by-step. Next year we will be drilling one well, and after that we will see whether or
not we are able to confirm commercial results. And that's it.

Regarding refining investments in Cartagena, we delay about four months the whole project in order to renegotiate with
suppliers prices and adjust the product to the limit we can. And we have been able to reduce, basically, from EUR3.5 billion to
EUR3.1 billion. And we still expect to reach, even if -- a little more, okay? So, we would be, by the end of 2011, beginning of
2012, on-stream.

And regarding [Vioval], we also have obtained some discounts, smaller than in Cartagena, and also would be in the stream by
2011.

Hootan Yazhari - Merrill Lynch-Banc of America - Analyst

Okay. Just coming back to the first question, the well that you indicated, is that Sierra Leone or in Liberia?

Miguel Martinez - Repsol YPF - COO

Sierra Leone. I mentioned Liberia also in this speech because there are five areas in which we own an acreage of 40,000 square
kilometers in which also we have a 25%, I think, in Sierra Leone and 17.5% in Liberia. And it has to be the same region. That's
the reason why I mentioned Liberia. The well was drilled by Anadarko in Sierra Leone. Okay?

Hootan Yazhari - Merrill Lynch-Banc of America - Analyst

Okay.

Miguel Martinez - Repsol YPF - COO

Thank you.
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Maria Victoria Zingoni - Repsol YPF - Director, IR

Colin Smith.

Colin Smith - ICAP - Analyst

Good afternoon. Two questions, if I may.

Just first, a detailed question on North Africa. That sort of well over doubled sequentially in terms of its contribution to earnings,
despite volumes going down. And I just wondered if you could say what was going on for that. And then, coming back to CapEx,
I wonder if you could talk a little bit about whether the cuts in numbers that you're having are actually reducing activity or
whether you think you're able to achieve the same, and it's therefore just cost cutting. And if it is cutting activity, can you say
where it's being cut? Thank you.

Miguel Martinez - Repsol YPF - COO

OpEx or CapEx?

Colin Smith - ICAP - Analyst

CapEx.

Miguel Martinez - Repsol YPF - COO

Okay. Well, regarding the first one, regarding North Africa, the differences between -- you mean in comparison with last year?

Colin Smith - ICAP - Analyst

No. I mean, on the second quarter, you made EUR69 million of reported earnings, and for Q3 it was 166, and volumes went from
52 to 44.

Miguel Martinez - Repsol YPF - COO

I will double-check that, but this must be one vote more or less. Think that, in Libya in the second quarter this year, we have
either one or two ships per month. So, it'd have to be the difference between one of these. It does not affect production, but it
affects the sales. But, I will double-check that through my Relation with Investors, and I'll turn back to you, okay?

Colin Smith - ICAP - Analyst

Okay.

Miguel Martinez - Repsol YPF - COO

And the second one?
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Colin Smith - ICAP - Analyst

Was just on CapEx. I mean, you've highlighted basically a cut of EUR600 million, or around about 13% of your CapEx.

Miguel Martinez - Repsol YPF - COO

Is not a shortage of activity. I mean, it's cost reduction, and a little slight in Cartagena figures. But, you can say that, from the
600, only 200 represent this [light]. So, basically, 400 are cost reduction and CapEx in two figures. I mean, all depending on
activity in refining, okay?

Colin Smith - ICAP - Analyst

Okay. And just one last quick question. When do you think you're going to make the interim dividend announcement?

Miguel Martinez - Repsol YPF - COO

Well, we don't have the schedule and the topics that are going to be in the next Board meeting. But, if you ask my opinion, and
don't take it too seriously, but my perception is that will go in this month Board meeting. So, you will have the answer to your
questions in two weeks.

Colin Smith - ICAP - Analyst

Thank you.

Miguel Martinez - Repsol YPF - COO

You're welcome.

Maria Victoria Zingoni - Repsol YPF - Director, IR

From Exane, Irene Himona.

Irene Himona - Exane BNP Paribas - Analyst

Good afternoon. I had three questions, please. First, if you could give us some guidance on tax rates for 2010.

Secondly, are you still considering a move to account for Gas Nat as a negative (inaudible), and when might that happen.

And thirdly, going back to the dividend decision, could you please remind us of what percentage of Board members come from
[Cacir] and [Kaishan] And secondly, tell us, if the decision-making process requires a simple majority, is it 50% plus one or
otherwise? Thank you.

Miguel Martinez - Repsol YPF - COO

Okay. Regarding the 2010 tax, the perception of our fiscal is at the first look at the budget, and this could be modified because,
depending on how the revenues fall in one part of the Company or the other, it [varies]. But, initial expectation is between 41%
and 42%, okay, regarding the tax rate.
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Your second question, Irene, sorry, it was--?

Irene Himona - Exane BNP Paribas - Analyst

--Are you thinking -- are you still considering changing your accounting for Gas Natural away from proportion consolidation to
an (inaudible)?

Miguel Martinez - Repsol YPF - COO

Yes. No, may -- our attentions is [stuck] there. We follow the international ruling, and we are in control with [Kaishan], a Company
we think we will keep consolidating Gas Nat FENOSA.

Irene Himona - Exane BNP Paribas - Analyst

Okay.

Fernando Ramirez - Repsol YPF - CFO

Yes, Irene. We only changed the name of national accounting rules changed January the 1st. If we are obliged, we will change.
If not, we (inaudible) we represented better the financial position of the Company in the press and the media (inaudible).

Miguel Martinez - Repsol YPF - COO

And regarding the Board members, we have three members from [Cacir] and two from [Kaishan] out of 16 members. And
actually, I don't know the ruling of the Board. I have never seen voting. I mean, all the discussions at the end have been through
agreement. So, I will check with the lawyers to answer the second part, but all the discussions I have seen have always end up
with agreement between the parts.

Irene Himona - Exane BNP Paribas - Analyst

Thank you.

Maria Victoria Zingoni - Repsol YPF - Director, IR

From UBS, Anish Kapadia.

Anish Kapadia - UBS - Analyst

Good afternoon. I've got two questions. Firstly, going back to Brazil and looking at the Carioca field, I know Guara is now being
prioritized on block 9, and it look like the third FPSO is going to go to block 11. So, could you say something on timing on Carioca
now? Is that likely to be post-2015?

And secondly, you made some announcements on Shenzi around a week or so ago. I was just wondering what you've learned,
what new you've learned about the Shenzi discoveries.
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Miguel Martinez - Repsol YPF - COO

Well, Anish, regarding the first one, as I mentioned in the speech, too, I mean, we will be drilling a well, exploratory well in
Carioca, and we will be performing also next year an extended well. And that's it, and afterwards, we will see. So, no more news,
and we'll have to wait to see how both the exploration activity and the extended production test goes to give you some guidance
or some news.

And regarding Shenzi, yes, your exact question, which was, Anish?

Anish Kapadia - UBS - Analyst

So, yes. You announced a week or so ago a couple of successful wells on Shenzi. I was just wondering what further information
you've learned on Shenzi.

Miguel Martinez - Repsol YPF - COO

Only what we disclose in the note. I mean, in the East and in the Northeast, we have had two new discoveries. One is 170 meters
of [pay], so it's big. And the second one is a little north. We are also confirming our geologists' initial estimates. We will still have
to keep developing the area in which we are working now, before moving a little up north, but we will do it, short-term. And
what I can say also is that the production, it's producing 120,000 barrels, which is better than expected, with no [injection] of
water at the present time. So, very good news regarding Shenzi. Okay?

Anish Kapadia - UBS - Analyst

Okay, thanks.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Lydia Rainforth from Barclays.

Lydia Rainforth - Barclays - Analyst

Thank you, Maria. Good afternoon.

Just in terms of the cost savings that you highlighted in the presentation, the OpEx numbers, could you just -- are you able to
split those between Upstream and Downstream and how you expect those to develop going into 2010? And then, secondly,
just on the LNG business, how do you see that developing into, I guess, fourth quarter earns for 2010, as well? Thank you.

Miguel Martinez - Repsol YPF - COO

Well, Lydia, let me go by parts. From the OpEx reduction, we have obtained a number -- do you want me to refer, I suspect, to
the like-for-like basis more than the accounting one?

Lydia Rainforth - Barclays - Analyst

Um-hmm.
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Miguel Martinez - Repsol YPF - COO

We have been able to reduce EUR108 million in Upstream, EUR7 million in LNG, EUR227 million in Downstream, and EUR224
million in YPF, plus EUR46 million at the corporate level. So, it add up to EUR611 million, okay?

Regarding the second question, which is the LNG business, as you know, we start our activities in Canaport about a couple of
months ago, and the whole thing is working out really well. But, LNG to me, especially in the US, is somehow a mystery. Regarding
Peru would be on track and working -- I mean, the first gas have to be expected by the end of this second quarter next year.

And finally, regarding our activities in Trinidad and Tobago, we don't expect the Henry Hub to behave a little better than this
year. But, things are going perfectly well. We have this quarter the [defrost of train one], which has reduced a little the production,
but that's it. And regarding the [Upstream], also they are working pretty well. So, for the next year, we will have to see. Knowing
that the American business is going to be tough, but we have to think in 20, 30 years, and we will see. But, to be clear, I expect
that the results will suffer a little in the market.

Lydia Rainforth - Barclays - Analyst

Okay, great. Thank you. Just going back to the cost savings, is the plan for 2010 to have further cost savings, or is it about
sustaining what you've already achieved?

Miguel Martinez - Repsol YPF - COO

That's a good question, because I have been asking that to my team the whole year, but it's not an easy one. The only thing I
can tell you is that I would like to analyze the 2010 budgets, and then I would be able to see which are recurrent and which are
not. But, it's not that easy. You have some purchase agreement that are for a year, others that are for three years, so it's not that
easy to split all the -- between this year and the following one.

Furthermore, we have also developed more than 1,100 different mini-projects throughout the Company, and each one is being
analyzed and conducted by a responsibility with another person warranting the results. And also, this have to be analyzed. If I
have to be fervent, I will say that at least a 50% would be recurrent, but, even though, we'll have to start working again and start
reducing again for next year. So, I hope I they will answer that question in the fourth quarter meeting once we end up with the
budget, and at that moment I will be more sure about the -- that that I can provide you. Okay?

Lydia Rainforth - Barclays - Analyst

That's perfect. Thanks, Miguel.

Miguel Martinez - Repsol YPF - COO

Thanks, Lydia.

Maria Victoria Zingoni - Repsol YPF - Director, IR

From ING, Jason Kenney.

16

THOMSON REUTERS STREETEVENTS | www.streetevents.com | Contact Us

©2009 Thomson Reuters. All rights reserved. Republication or redistribution of Thomson Reuters content, including by
framing or similar means, is prohibited without the prior written consent of Thomson Reuters. 'Thomson Reuters' and the
Thomson Reuters logo are registered trademarks of Thomson Reuters and its affiliated companies.

F I N A L  T R A N S C R I P T

Nov. 12. 2009 / 3:00PM, REP - Q3 2009 Repsol YPF Earnings Conference Call

http://www.streetevents.com
http://www010.streetevents.com/contact.asp


Jason Kenney - ING - Analyst

I hope you can hear me this time. Sorry for the earlier technical glitch.

Maria Victoria Zingoni - Repsol YPF - Director, IR

No problem. Go ahead, please.

Miguel Martinez - Repsol YPF - COO

You only have lost 11 positions.

Jason Kenney - ING - Analyst

Gosh, no. Following up on an earlier question now, your comments on the EUR600 million, EUR700 million short of cash versus
maybe your expectations, I was just wondering, how does that impact on your target for cumulative free cash flow generation
over the 2008, 2012 period, which I think still stands at EUR15 million?

And then, secondly, where do you see your net debt to capital employed at year-end, and, if possible, any indications for a trend
on that parameter for next year?

Miguel Martinez - Repsol YPF - COO

Okay. I'll answer you the first one. I mean, with the volatility we have had this year, it's quite difficult to see where the whole
thing is going to end. What I can tell you is that, at $55 a barrel brand, with $5 Henry Hub, with $5.55 per barrel as refining
margin, and with a normal chemical business, we will cover the expected cash flow generation, though it's true that in this year
we are behind because the conditions were not the ones we initially expected.

And I will pass the second question to Fernando regarding the year.

Fernando Ramirez - Repsol YPF - CFO

Yes. Thank you, Miguel.

Well, as Miguel have said, we kept being short in cash by something below EUR100 million per month. This situation has changed
in this quarter because the market conditions have improved. My personal opinion is that we will end this quarter quite neutral
in terms of cash. It means that the final position will be -- the net debt will be more or less at the same level that we already
have.

For the next year, we think that, if the market conditions improve and the budget in CapEx is at the level that Miguel have
mentioned, we will be more or less EUR1 billion short next year. But, considering that we have approximately EUR6 billion of
cash or cash equivalent in our hands, there is -- we don't see any financial problem for the next year.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay?
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Jason Kenney - ING - Analyst

Yes. Thank you very much.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you, Jason. I think that we don't have more questions. Miguel?

Miguel Martinez - Repsol YPF - COO

Yes. I would like to make a comment, because I have mentioned that the prior conversations we have had in YPF were dead.
Well, I would like to say not exactly that. There has not been any significant advance, and this is properly a more accurate
comment than the one I made before. Sorry about that. Okay.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay. Thank you to all of you for attending the conference call. And again, we are available to answer any additional questions
that you might wish to ask. Thank you very much, and good afternoon to all of you.

Operator

This now concludes today's conference call. Thank you all for attending.
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