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P R E S E N T A T I O N

Maria Victoria Zingoni - Repsol YPF - Director, IR

Good day, ladies and gentleman. This is Maria Victoria Zingoni, Director of Investor Relations at Repsol YPF. On behalf of our
Company, I would like to thank you for taking the time to attend this presentation and conference call on Repsol's first quarter
results, which were published today at the opening of the Madrid stock market.

We have scheduled this presentation to last approximately 40 minutes, followed by a Q&A session in which we will try to answer
any questions that you may wish to ask. Before we start, please, I invite you to read our disclaimer note, shown in the presentation
we have prepared. We will make forward-looking statements which are identified by the use of words such as will, expect and
similar phrase.

Actual results may differ materially depending on a number of factors indicated on the slide. I now hand the conference over
to Miguel Martinez.

Miguel Martinez - Repsol YPF - COO

Thank you, Maria, and good day to all of you. Results in the quarter were clearly affected by the macroeconomic scenario, the
plunge in oil and gas prices and the general drop in demand. CCS operating income reached EUR963 million, 28% lower
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year-on-year, compared to the 54% drop in Brent prices. On the upside, both the downstream business and Gas Nat showed
better performance year-on-year. The downstream business continues to show its strength, with an adjusted CCS operating
income of EUR311 million, 20% (sic -- see accompanying slides) higher than the same quarter last year.

This strong earnings performance was achieved thanks to price management policy and despite the drop in demand and the
continuous weak situation of the chemical business. On the downside, the upstream and YPF businesses were the ones that
suffered the most. In upstream, this was the consequence of the drop in both oil and gas prices, and in YPF, despite increasing
prices at the pump, the operating income was affected due to lower international prices and the currency depreciation.

The first quarter of the year was defined by the following variables -- lower prices year-on-year, oil realization prices were 54%
lower, gas, 40% lower and Spanish electricity pool prices were 35% lower than in the same quarter last year. Lower refining
margins, mainly because of lower spreads in medium distillates and narrower differentials between light and heavy crude oil.

Strong marketing margins in Spain, plunging global demand, mainly in chemical products, which also affect oil demand and,
finally, the strength of the dollar versus the euro, $1.30 versus EUR1.50 in the same quarter a year ago. That is a 13% appreciation.

After this brief overview on the main highlights in the quarter, I will now describe results in detail. Overall, CCS operating income
reached EUR963 million, adjusted operating income at CCS reached EUR746 million and was EUR46 million down year-on-year.
Adjusted net income at CCS for the quarter was EUR421 million, EUR48 million lower than the same quarter last year, that was
benefited from higher oil and gas prices.

Let me now refer to the most important resource behind our quarterly results by business area. Starting with the upstream,
adjusted operating income in the quarter was EUR185 million, EUR69 million down year-on-year, reflecting the sharp drop in
oil prices. The main variations affecting operating income were the price effect net of taxes, which diminished operating income
by EUR474 million, production volume in the quarter on a recurrent basis was 3.1% up year-on-year, despite the reduce of that
quota.

Considering the extraordinary effect of contractual changes in Bolivia and Libya of 26,000 barrels of oil equivalent per day, in
total, the net negative effects in the operating income was EUR49 million. Lower exploration costs, due to higher rates of success,
improved operating income by EUR72 million. The stronger dollar against the euro in this quarter compared with the same
quarter last year had a positive impact of EUR24 million. And other minor items explain the remaining differences.

Regarding LNG, adjusting operating income in the quarter was EUR11 million, 66% lower than a year ago. On the positive side,
higher-volume sales in trends two and three in Trinidad and Tobago. On the negative side, a sharp drop in the electricity pool
price in Spain and lower sales in CCGT combined cycle plants, as well as lower volume and margins in the marketing segments.
There were as well almost no high-margin possibilities of trading with the Asian markets.

Turning now to the downstream business, excluding inventory effects, adjusted operating income in the quarter was EUR311
million up year-on-year, reflecting the strength of this business. The following factors explain the year-on-year variation in the
quarter. In refining, fixed costs in the quarter were 6% lower than a year ago, thanks to the cost savings and efficiency plans.
Refining margins, although still robust, were lower, mainly because of narrower spreads in medium distillates and tighter
differentials between light and heavy oil.

The net impact of these items affected operating income by EUR50 million. In Peru, we benefited from the recovery of fuel oil
spreads and even though refining volumes were 80% down year-on-year the positive impact on operating income was EUR38
million. Operating income in the marketing business was up by EUR33 million. That is 34% higher year-on-year. Strong margins
more than compensate the 9% drop in volume sales at services stations in Spain.
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LPG with higher margins and stable fixed costs, trading and other activities had a positive impact in the quarter of EUR88 million.
The appreciation of the dollar against the euro also had a positive effect of EUR30 million. On the downside, the chemical
business still faced the impact of the economic crisis, with lower demand and weak margins.

Even though naphtha and energy costs were down in the quarter, the above-mentioned effects reduced CCS operating income
by EUR75 million. Regarding YPF, operating income reached EUR323 million, 11% lower than the same quarter last year. Adjusted
operating income in the quarter was EUR152 million. This performance was due to lower revenues, despite the increase in prices
at pump stations, higher gas prices and a stable cost.

The drop in revenues is a consequence of lower export revenues, lower revenues from products that, even though sold in the
domestic market, are influenced by international oil price, like fuel oil, bunker and kerosene. And, finally, the depreciation of
the peso against the dollar. In detail, the quarter variations year-on-year are explained by the positive effect of price increases
at the pump and the average gas realization price that drove operating income up by EUR70 million. Gas volume prices in the
quarter were up 37%, diesel prices, 23%, and the average gas price 22% year-on-year.

Lower revenues due to lower international and export prices and lower revenues from products that even though sold in the
domestic market are related to the international price, these effects net of taxes diminished the operating result in EUR264
million. The positive impact of the Petroleo Plus incentive program was EUR40 million. Due to the efforts in place, operating
costs have been maintained year-on-year. Finally, other minor effects explain the remaining difference.

In Gas Natural, recurring operating income in the first quarter 2009 was EUR169 million, in comparison with EUR160 million in
the same year-ago period, which implies 5% growth. Summing up all the business, of the strong downstream and Gas Natural
activities mitigate the impact of the weak chemical business, lower prices in upstream and the impact of lower international
prices on YPF revenues. Lastly, the effective corporate tax for this quarter was 39.5%.

In addition to the quarterly results we have just described, I would like to mention some of the key issues and events in the
quarter. First, exploration success. So far this year, we have announced 10 new discoveries, boasting the exploration success
achieved last year. In Brazil, [complemented] its importance as one of the growth factors outlined in our strategic plan we
announced the following discoveries -- Piracuca in Santos 7 block with estimated resources of 550 million barrels of oil in place.
Panoramix in block 48, where Repsol is the operator and is currently in the appraisal face. Iguazu in Santos 9 block, where tests
are being conducted to obtain more information for the appraisal of this area.

In Gulf of Mexico, also, as part of our deepwater strategy, we announced a discovery at the Buckskin prospect, where Repsol is
the operator. In North Africa, in addition to four discoveries in Algeria, one of the most successful operations in this region and
one of the growth areas contemplated in the strategic plan, we also made a discovery in Libya in block 202 and the Anchois
discovery in Morocco.

In both of these, Repsol is the operator. These findings enable us to continue to build up our portfolio of contingent resources
and make us confident in our ability to improve the reserve replacement indicators in the future.

Second, the startup of Shenzi. Also in the upstream business, the first production from the Shenzi field came on-stream in March,
slightly ahead of schedule and on budget. Production volumes are meeting expectations. Third, temporary suspension of
operations at Cartagena Refinery. As we have already explained in our release on April 23rd, the objective of this business
decision is to optimize the utilization of our refining system in Spain. In a scenario such as the current one, with depressed
margins and demand, the integration at our refineries contributes greater differential value.

The production scheme of the Cartagena Refinery is the simplest in the Spanish system. At times such as this, its contribution
to the group result is very limited. Given the current situation with regard to demand, the production capacity of the Cartagena
Refinery will be compensated temporarily by Repsol's remaining refineries, without affecting market supply.
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The Company decided to suspend this activity on a temporary basis, considering current margins and assumes as margins
bounce back the Cartagena Refinery will resume normal operations.

Four, investment plan on track. The investment plan outlined in the Company's strategic plan remains on track and adjustments
are being made as required by the current situation. Despite the difficult scenario, we remain focused on creating long-term
value, with financial discipline underpinning our management approach.

Fifth, cost savings plan. The cost savings plans implemented by the Company at the beginning of the year contemplates more
than 800 specific initiatives. Savings in this first quarter of the year are in line with our expectations. Sixth, bond issue. We carried
out a five-year bond issue in March for EUR1 billion, with a spread of 370 basis points over mid swap reference. The aim of this
transaction, in which demand significantly exceeded the final number of bond issues, was to enable us to maintain a comfortable
cash position, considering the many uncertainties in financial markets.

In addition to the bond issue in this first quarter, allow me now to analyze the financial situation in detail. During this quarter,
despite a scenario marked by a sharp drop in oil and gas prices and widespread weak demand, we succeeded in maintaining
our available liquidity. This was achieved due to the bond issue and despite the Gas Nat capital increase of EUR1 billion.

At 31st March, the total liquidity position of the Company was 7 billion, 3.3 in cash and cash equivalents and 3.7 billion in
available credit facilities. Our net debt at the end of the quarter was EUR5.4 billion for the group and EUR3.2 billion, excluding
Gas Nat. Regarding financial ratios, net debt to capital employed is 17%, and EBITDA to net debt stands at 1.1 times for the
group. Excluding Gas Nat, net debt to capital employed is 11% and EBITDA to net debt stands at 1.5 times for the group.

Debt maturity in the quarter reached EUR650 million, ex Gas Nat, of which 50% relates to revolving and [trade] finance lines at
YPF, which were renewed. The low net financial [costs] in the quarter are mainly due to the good results in the active monitoring
of the foreign exchange risk positions in the group. Thank you very much, and I would be pleased now to answer any questions
you may have.

Q U E S T I O N S  A N D  A N S W E R S

Operator

We'll now begin our question-and-answer session. (Operator Instructions)

Maria Victoria Zingoni - Repsol YPF - Director, IR

We have first question coming from Pablo Pena. Pablo, go ahead.

Pablo Pena-Rich - BPI - Analyst

Yes, hello, good evening. Pablo Pena-Rich from BPI. Some questions regarding upstream, just to -- regarding the Gulf of Mexico,
which are the volumes you expect for 2009 and for 2010? Maybe you could give us some guidance? About Brazil, the development
plans of the Carioca Field. Do you have any idea of when we will be able to know the recoverable oil of the field of Carioca or
[Iwathua] or both of them?

And regarding the downstream business, just on the volumes of the chemical business and the oil products, the chemical
business seems to have been stabilized in 450 kilotons. Do you think it will change in the next quarters or you will keep flat in
that level? And regarding the oil products levels, it's still the question if you are thinking it will still decrease or you have any
expectation of stabilizing in that 9,500 kilotons.
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And, finally, regarding YPF, if there is -- if you could give us some explanation on the non-recurring EBIT of 171 million, that
would be good there. Thank you very much.

Miguel Martinez - Repsol YPF - COO

Thanks, Pablo. Well, regarding the first one in upstream, in the area of Gulf of Mexico, I would say that production tuck-in would
be around 100,000 barrels per day of oil equivalent gross, basically on Shenzi. And, as you know, our participation there is about
28-point-something, 28.8, I think.

The rest of the activity will be linked to exploration work. Probably it would be, by the end of the year, in the second phase of
the exploration of the Buckskin prospect, which will [end] probably in the beginning of 2010.

Regarding Brazil, I would say that it's way too early to really make any comments of the final figures we expect there. We can
say that basically our work in 2009 would be some extra wells. In fact, two wells would be in order to apprise Carioca. One has
been in [Guathup], which has proved successful, and we are right now drilling [Avari] west. So we are still in a phase of appraisal,
so it's a little way too early.

If I will have to bet, being conservative, I will say that contingent resources in Carioca would be about 500 million barrels, and
regarding [Juara], probably a little higher, but it's way too early. So I think that we should wait for the tests and then we'll be
able to give you a better idea. Okay?

Regarding the chemical business, the downfall has been a 42% in volumes and we have seen in April a little recovery of the
volumes, though margins are still quite low. So all throughout the year we don't expect much from the chemical business. I
mean, we believe that we are going to be probably -- if things get a little better, and being optimistic, 20% below last year's
volumes would be my best bet today.

Regarding YPF, the extraordinary items of EUR170 million refers to the reversal of the impairment test that was done years ago.
Based on the success of the Plata project some new reserves have been booked and right now we do not need the impairment
we did in the past. I think I answered your questions.

Pablo Pena-Rich - BPI - Analyst

Yes, thank you.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you very much, Pablo. We have now a second question coming from Hootan Yazhari from Merrill Lynch/Banc of America.
Hootan, please?

Hootan Yazhari - Merrill Lynch/Banc of America - Analyst

Good afternoon. Two quick questions. First of all, I just wanted to see what the status of the withholding tax in Argentina is at
the moment and how adversely that affected you and what the prospect is for that to change in ensuing quarters? Are we going
to see a material improvement in earnings from YPF in the next three quarters of the year, or with the withholding tax issue,
continue to be a drag there? And the second question I had is, have you seen any material drop-off in your fixed costs in your
refining business as a result of the temporary shutdown of Cartagena, or are you still going to be burdened with the high fixed
costs during this quarter? Thank you.
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Miguel Martinez - Repsol YPF - COO

Well, regarding the first one, if you remember the ruling of the withholding tax is published at a given a moment that if the
international prices were below $42 per barrel, the government has 90 days to decide whether or not they modify their ruling.
They haven't done anything so far, so we have at least to count that the withholding tax will remain there. Basically, what it
implies for Repsol is that all our exports, basically naphtha, are withheld in 45% of the market price.

So we keep thinking that it's going to keep affecting us all throughout the year. The only point there is whether or not the barrel
will go up or not. If you remember, when we presented the slide number 13, the impact of the price in the exports on the barrel
was about EUR264 million.

So even if the withholding remains, an increase in the international prices will help us out. But this is the main variance we can
expect. I don't see any reasons why the Argentinean government is going to withdraw with this issue. And regarding fixed costs,
if you look at what we call controllable costs, year-on-year for this third quarter the accounting shows that we have been able
to reduce EUR325 million.

If we are doing in front of this figure more asset tests and we somehow establish a type of like to like, establishing the same
perimeter and establishing -- sorry. And establishing also the difference in currencies, doing the work properly, what we have
achieved in this third quarter, it's a little more than EUR100 million, which more or less aims into the direction of the EUR500
million we expect to cut all throughout the year. Apart from that, we have been negotiating with all our suppliers, and this not
only affects expenses but also investments and the results we are obtaining there, it's on the existing contracts we have been
able to reduce 4.6% on the contract we have renegotiated, which right now is about a 42% of all the contracts.

Regarding the new contracts, we have been able to reduce 7.6% on the expected prices, or the prior prices we have. And, finally,
in volumes we have been able also to reduce part of the bill. In that sense, we are optimistic, and furthermore you have to think
that a minimum of 20% of the [bonds] of all the company goes in obtaining that goal, so we are pushing hard. Did I answer
you?

Hootan Yazhari - Merrill Lynch/Banc of America - Analyst

Yes, you did.

Miguel Martinez - Repsol YPF - COO

Thank you, Hootan

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you, Hootan. We have the next question from Ian Reid from Macquarie. Ian, please?

Ian Reid - Macquarie - Analyst

Hi, Miguel. It's Ian Reid from Macquarie. Can I just ask you about your CapEx plans for the year and where you think your breakeven
price is in terms of where you have zero cash flow after CapEx and dividends and how that's making you feel about your dividend
plans for this year?
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Miguel Martinez - Repsol YPF - COO

Okay. Well, regarding CapEx, we keep with the figure of EUR4.7 billion without Gas Nat. If we include the billion we already
include capital in Gas Nat, we talk about EUR5.7 billion. This is not consolidating the figures of Gas Nat, but our direct investments.

My perception is that we are going to be a little below that figure, but talking about hundred millions, and basically, based on
the fact that we are obtaining cost reduction from our suppliers in an order of 5% or 7%, so no major delays other than the
renegotiation process with suppliers, but I do not expect delays in any of the investments. So, basically, I will guess that probably
4.3, 4.4 would be the final figure, if I have to bet it now. And regarding the point in which we are CapEx neutral, I think that this
quarter has shown a little where we are, where Repsol is. If you look at the debt, we have increased debt by 2 million, which
basically it corresponds to the figures we have accounted because of Gas Nat purchase of [Union Fenosa], which was 1.95 billion.

So basically we have been cash neutral this quarter, and there are three considerations on top of that. The first one is that when
we made our assessments about $45 or $50, plus $5 per barrel as refining margins, the first one is that we expected the chemical
business to help us a little, which is not the situation, first step. So we will probably -- on the figures we have explained to the
market, this has to be taken into consideration. The second point is that within this quarter we paid half of the dividend of the
year, so some extra -- this is also the consideration that has to be taken into account.

So, basically, if we consider all these issues, we can say that we have been neutral this quarter, considering all these issues.

Ian Reid - Macquarie - Analyst

And how does that make you feel about your 2009 dividend?

Miguel Martinez - Repsol YPF - COO

Will, I have to refer to Antonio Brufau's words in the 2008 results presentation? I mean, and I remember that he mentioned that
in normal circumstances, a 50% payout was the objective.

Ian Reid - Macquarie - Analyst

Okay, can I ask one further thing?

Miguel Martinez - Repsol YPF - COO

Yes, sure, Ian.

Ian Reid - Macquarie - Analyst

The 1.95 billion which came through the consolidated cash flow in the first quarter, how much more of that is there to go given
the fact that I think you had to buy out the minorities, or Gas Nat had to buy out the minorities of the Fenosa shareholders?

Miguel Martinez - Repsol YPF - COO

I think that there is some misunderstanding here. I mean, within the figure we have, in the first quarter, Union Fenosa has not
entered other than as a subsidiary in which we have a small percentage. I think that the final figure of Gas Nat was probably a
20% something of Union Fenosa by the end of the first quarter, so what we have included is only a 30% of this 25% of our figures
as subsidiaries. So Union Fenosa has not entered yet in our books and is not in our cash flow statement.

7

THOMSON REUTERS STREETEVENTS | www.streetevents.com | Contact Us

©2009 Thomson Reuters. All rights reserved. Republication or redistribution of Thomson Reuters content, including by
framing or similar means, is prohibited without the prior written consent of Thomson Reuters. 'Thomson Reuters' and the
Thomson Reuters logo are registered trademarks of Thomson Reuters and its affiliated companies.

F I N A L  T R A N S C R I P T

May. 08. 2009 / 2:00PM, REP - Q1 2009 Repsol YPF Earnings Presentation

http://www.streetevents.com
http://www010.streetevents.com/contact.asp


Ian Reid - Macquarie - Analyst

Yes, no, I wasn't talking about income. I was talking about the cash -- or the consolidated payment, which is in your cash flow
statement. You talked about the 1.95 billion in the first quarter.

Miguel Martinez - Repsol YPF - COO

Okay, okay, in that sense, 1.9 is the proportional part, I mean, a 30% of the amount that Gas Natural has paid for Fenosa by the
end of March. But our investment, our direct investment, has been only 1.080 billion, which is our direct investment in the
increase of capital that Gas Natural did.

Ian Reid - Macquarie - Analyst

Yes, thanks very much, Miguel. That's great.

Miguel Martinez - Repsol YPF - COO

Okay, thank you, Ian.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay, next question. Jason Kenney from ING. Jason, are you there?

Jason Kenney - ING - Analyst

Hi, there. I had a question actually going back to your fixed income presentation back in January, where you had a slide showing
cumulative operating cash flow, 2008-2012, of EUR41 billion, and cumulative free cash flow being generated of EUR15 billion,
slightly related to your earlier question. I was just wondering how confident you were on that, and I know that most of that was
back loaded, but I was wondering if you were able to give me the proportional split of that free cash flow number, say, prior to
the end of 2010 and then post the end of 2010, give us a flavor of where that free cash flow is really hitting?

Miguel Martinez - Repsol YPF - COO

Okay, I haven't the figures in my mind right now, but you have to think that the main product is coming into stream by mid
2011 and 2012, so the most part of it appears by the -- by 2012 and 2011. Those are the years in which both products of refining
will mature and I think that the best way is if I send you through our investor relations, the figures.

But I'll say that the most of it will come in the last two years.

Jason Kenney - ING - Analyst

Yes, I was just wondering if you had a better handle on essentially free cash flow for 2009. That was the underlying question.
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Miguel Martinez - Repsol YPF - COO

We have never gave that figure, this 15 billion, how they were split, but 2009 was one of the toughest years overall the process.
Also, in the global figure, in the 41 billion, it was included the investments that we have not been able yet to achieve, like an
extra 25% of YPF. But I will send you to speak through our investor relations people if you want. Okay?

Jason Kenney - ING - Analyst

Okay, many thanks.

Miguel Martinez - Repsol YPF - COO

Thanks, Jason.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Jason, thank you very much. We have the next question now from Michele Della Vigna from Goldman Sachs. Michele?

Michele Della Vigna - Goldman Sachs - Analyst

Hi, Miguel. I had a question on the financial charges, if we look at the coming quarters, now that the merger between Union
Fenosa and Gas Natural has come through. Without taking into consideration possible hedging gains or losses, what would be
the quarterly run rate of the financial charges? And then, secondly, I wonder if you could give us what the refining margin
indicator has been, quarter to date?

Miguel Martinez - Repsol YPF - COO

Okay, regarding the second one, I do prefer not to answer, Michele. It has been really poor in the last month, so we were about
$5 and $6 in January and February. It fell heavily in March, and right now it's awful. We are one-point-something dollars per
barrel, $1.40 I think it was the figure this morning, okay?

Michele Della Vigna - Goldman Sachs - Analyst

Okay.

Miguel Martinez - Repsol YPF - COO

And regarding the first question, two comments there. First, it is true, it looks as the financial interest, or the financial cost, was
below this quarter. But you have to consider that this is due to the fact that we have liabilities in Argentinean pesos, so we made
a good result on the devaluation of the peso, but this is somehow compensated by our operating income, so our operating
income, being in pesos, also gets reduced.

So somehow either we will fund the advantage in the operating profit or in the financial interest. Regarding the -- how it will
change when we book Fenosa, I think that as the transaction was accretive day one, the basic figures you can consider, and if
I'm wrong, I will send you an e-mail trying to correct. But to my mind it came that the operating profit will increase in about
EUR500 million, due to the Fenosa integration, and that the financial costs will increase approximately between EUR250 million
and EUR300 million, so the transaction would be accretive day one. Okay?
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Michele Della Vigna - Goldman Sachs - Analyst

Thank you.

Miguel Martinez - Repsol YPF - COO

You're welcome.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you very much, Michele. The next question, Irene Himona from BNP Paribas. Irene, good afternoon.

Irene Himona - BNP Paribas - Analyst

Good afternoon. May I ask two questions, please? First, on YPF, I believe your previous guidance was for full-year 2009 operating
profit running at about 80% of last year's level. That would need you to make about 300 million for the rest of the year per
quarter, which is double the Q1 run rate. Are you maintaining your guidance, or what should we anticipate full year from YPF?
And then, secondly, a couple of financial points, your capitalized interest is about three times higher this quarter than a year
ago, and I was wondering if that is likely to continue. And then a couple of unusual changes on the balance sheet. Your
equity-accounted financial investments are up six times. Current debt for financial leases is up twice. I wonder if these movements
relate to the Gas Nat deal or if it's something else. Thank you.

Miguel Martinez - Repsol YPF - COO

Okay, with the first one, regarding YPF, I think that the second part of the year would probably be a little better than the first
two quarters. We depend much on how the peso will be behave and more than that whether we are able to follow at the pump
the dollar price of -- of the peso price. With this, I try to mean that this quarter the prices at the pump were a little higher than
the first quarter last year, but were below in dollars of those we have in the second and third quarters. So what we need to be
approximately an 80% or 90% of the figures we have last year is going to depend much on whether or not we are able to cope
with the dollar and peso exchange rate and whether we are able to put the dollar as the basis in our movements at the pump.

Other factors, as you have seen that is really affecting as much, is the export price. So if the international price also gets a little
higher, we will obtain profits. The impact, as you have seen, is EUR250 million per quarter, so it's quite important. Basically, we
gain EUR20 million per $1 increase in the barrel. So there you have another factor.

All things considered, and if we are able to cope with the increased prices at the pump, I would expect between an 80% and
90% of last year results. Okay?

And regarding the changes in financial figures, basically, they are, as you mentioned, affected by Union Fenosa, but there is
also a factor in the leasing issue, which is the influence of a new ship that we have leased for the midstream in LNG. And this
refers to the EUR1 million. I think that -- I mean, through [Mavi] we will answer you all the different variances that we have. But
basically are the points you mentioned, plus the leasing of a new cargo. Okay.

Irene Himona - BNP Paribas - Analyst

Thank you.
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Miguel Martinez - Repsol YPF - COO

You're welcome.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you, Irene. We have next question from [Jean-Luc] from [CIMC] Securities. Please go ahead.

Unidentified Audience Member

Good afternoon. I have two questions on Brazil. The first one is a question on BMS-9. You told us that you are currently doing
your stress test, started running the [Abari] West well. Do you see the Carioca and Iguazu and Abari wells looking for the same
structure or different structures? That's the first question. My third question is about your drilling plants in [Obra] basin for
[results], and maybe the [third] prospect in the Campos basin and the (spoken in Spanish) prospects in the (spoken in Spanish)
basin.

Miguel Martinez - Repsol YPF - COO

Jean-Luc, regarding the first question, our perception right now is that we are still working on it, though probably in terms of
the whole area being a single unit, it doesn't look quite probable right now. Okay?

Unidentified Audience Member

Okay.

Miguel Martinez - Repsol YPF - COO

Regarding the first one. Regarding the second one, the plans of exploration we have for Brazil this year, it covers seven different
exploration wells and basically it covers approximately about a 35% or a 40% -- 30% of our exploration plans, so it's about $220
million we are going to be spending in the area. So (spoken in Spanish), would be the ones to follow. [Sales] in Malbec would
be probably delayed until 2010.

Unidentified Audience Member

Thank you very much.

Miguel Martinez - Repsol YPF - COO

You're welcome, Jean-Luc.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you, Jean-Luc. We have now James Hubbard from Morgan Stanley. James, good afternoon.
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James Hubbard - Morgan Stanley - Analyst

Yes, good afternoon. Just two questions. Coming back to an earlier question on the tax effects, withholding tax in YPF, I believe
you explained in the Q4 results that a negative impact had been when you go below $60.90 per barrel benchmark you're subject
to a more onerous tax regime on your [cart-off] exports from YPF. So I'm wondering, as we see $57, $58 on the screen, if we go
above $60.90 WTI, to what extent do we get that negative EUR264 million impact we see year on year on slide 13 -- to what
extent do we get that back? So that's the first question.

The second one is, coming back to the Shenzi question from earlier, I understand it's 100,000 barrels a day gross, but what's the
ramp up schedule there? Is it already at 100,000 barrels a day, or are we looking at something which won't achieve full ramp
up until Q4 this year?

And then could you also say something about the north flank upside at Shenzi?

Miguel Martinez - Repsol YPF - COO

Well, regarding the first question, if you look at the slide we have which is slide 13, export prices, if you look at the column of
export prices, we have lost 260. To make the calculation easier, let's say EUR250 million in this quarter. So for the full year, if the
situation remains, the loss would be EUR1 billion. This EUR1 billion refers to a different oil price of $50. I mean, last year first
quarter was 90 something and this year was 40 something. So if we divide both figures, we end up realizing that more or less
a thumb rule could be that for each $1 the barrel goes up, we make EUR20 million.

So if on average for the year we will be at $60, that's more or less $15 over this quarter, would be about EUR300 million on a
yearly basis over the figures we have presented in the first quarter. Okay?

James Hubbard - Morgan Stanley - Analyst

Okay, yes.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Some questions regarding Shenzi.

Miguel Martinez - Repsol YPF - COO

Regarding Shenzi, the operator doesn't allow us to disclose the figure, but for sure it's a ramp up. I mean, 100,000 barrels is the
peak of the production we will obtain in Shenzi.

James Hubbard - Morgan Stanley - Analyst

Sorry, could I just ask a follow-up, please?

Maria Victoria Zingoni - Repsol YPF - Director, IR

Sure.
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James Hubbard - Morgan Stanley - Analyst

Sorry to come back to this tax issue in Argentina. Could I just check, if you go past $60.90 per barrel as WTI, is there a change in
tax rule which is favorable to you? That's basically what I'm trying to get to here, not just a linear interpolation, which I can do,
obviously, but is there something that changes and the withholding tax becomes less onerous as the oil price goes through
this threshold of $60.90, because that was my understanding.

Miguel Martinez - Repsol YPF - COO

It's not. Well, in Argentina, the rules change day after day, but basically what we have today, it's a 45% withholding tax in all the
products we export in what they call annex or exhibit one, which is a list of products in which we are charged 45% in all situations.

What the government announced, once you reach the $60.90, which net is the $42, is they can think on modifying the ruling
and they have 90 days to modify the ruling, but they did not. So, basically, the only impact is the proportional result that 45%
on a $100 basis represents that we sell at $55 a barrel. If we are at $50, this $45 represents that we are selling our product at
$30 a barrel, more or less. But the rule is the same.

James Hubbard - Morgan Stanley - Analyst

Thank you.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you very much, James. We have our next question at Barclays, Lydia Rainforth. Lydia, good afternoon.

Lydia Rainforth - Barclays - Analyst

Good afternoon, everyone. If I could ask two questions, please, the first one is the natural gas realizations were actually greater
in YPF than they were internationally. Can you just talk us through how you expect each of those to evolve going forward and
then, secondly, just in terms of the Petroleo Plus program in Argentina, that 40 million that you referenced, how sustainable is
that for the rest of the year? Thank you.

Miguel Martinez - Repsol YPF - COO

Thanks, Lydia. Well, regarding the first one, you have to think that the average gas price that we gave you depends on two
factors. Well, it depends on many factors, but two of them affect basically the figure. The first one is the mix. The point is that
the prices we gave are gross, so when we export, and we have exported a lot of gas in this first quarter, the gross price goes
pretty high because the Argentinean government taxes the final client with the highest price to which Argentina had imported
gas, that in that quarter, first quarter, was the gas coming from Bolivia that was more or less at $7 MBTU. So that's one of the
reasons, so the mix is important.

Regarding the future, I do not expect us to be able to obtain the figures. I mean, the average figure we have obtained in this
quarter, based on two factors. First, because the mix is not going to be so helpful and, second, because of the peso situation.
So at the end I expect somehow a decline there, regarding the results.

And regarding the Petroleo Plus issue, the ruling there is that basically we have to produce on a yearly basis 90 million barrels
of liquid, so we are talking only about crude oil, not gas. So every quarter, we are able to produce this 90 million divided by four,
we gain the incentive. My expectation is that we are -- we will be able to obtain that in the following quarters.
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The amount is also a factor that changes in Petroleo Plus, depending on the price, on the differences of prices between the
international price and the internal price, you get more or less. So we have included in our accounting the grant we will receive
for the fourth quarter the last year, in which the difference between the international price and the Argentinean international
price was higher than it has been in this first quarter. So probably the figure for the next quarter would be a little below this
EUR40 million.

Lydia Rainforth - Barclays - Analyst

Okay, that's great. Thank you. And just one more, if I could. On the closing of the Cartegena refinery, are you taking the opportunity
of that being closed to bring forward any of the construction work in terms of the upgrade that you've got planned there?

Miguel Martinez - Repsol YPF - COO

No, the closing of Cartagena has nothing to do or to be with the works we are performing there to change the refinery. It's
simply based on the fact that the variable costs of the hydroskimming refinery was below zero, so either we produce these
volumes in other of our refineries or even it was better to import the product from outside. The hydroskimming margins in the
last two weeks has been well below zero, and that's the reason why we shut down operations.

Lydia Rainforth - Barclays - Analyst

Okay, perfect. Thank you very much.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Thank you, Lydia. We have our next question from Neill Morton from MF Global. Neill, good afternoon?

Neill Morton - MF Global - Analyst

Good afternoon to you. A couple of questions, please. Firstly, could you just update us on your efforts to sell a stake in YPF? And
then secondly, a financial question. The release makes reference to a ForEx hedging gain in Q1 of EUR100 million. I seem to
recall this time last year you put in place a dollar hedge for the majority of your cash flows in 2008. Do you have anything similar
in place for this year? Thanks.

Miguel Martinez - Repsol YPF - COO

Well, regarding our efforts, trying to sell YPF, I would say that we keep working. I mean, as we have mentioned many times
before, right now the market door is totally closed, but we keep working because our goal is at the end to have less presence
in YPF. YPF is way too big in our perception for our size, so we keep working but there is nothing to comment. I would say there's
nothing to comment right now, other than we keep working and we think and keep thinking that we have somehow to dilute
our stake there.

And the second one, regarding -- I mean, the situation is different from last year. Last year, we hedged the dollar because our
financial people thought it was a good move, and at the end it was. This year, the impact we have had, which is about EUR100
million in gains in exchange differences, came naturally from the peso situation. The devaluation of the peso generates that all
our liabilities that were in pesos were reduced in dollars. So that's basically the difference. So two different issues, but they both
ended in the same lines, in exchange differences.
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Neill Morton - MF Global - Analyst

Okay, that's fine. Just with regards to YPF, is it fair to assume that you're talking to both domestic and international partners?

Miguel Martinez - Repsol YPF - COO

I mean, we work with everyone, and we simply keep working, is all I can say. And our goal is really to dilute part of, as I mentioned
before, I cannot disclose any other thing right now. Okay?

Neill Morton - MF Global - Analyst

That's fine. Thank you.

Maria Victoria Zingoni - Repsol YPF - Director, IR

Okay, thank you. Thank you very much to all of you. I think that there are no more questions, so thank you again for attending
this conference.
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